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PART I—FINANCIAL INFORMATION

Iltem 1. Financial Statements.

MANAS PETROLEUM CORPORATION

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

UNAUDITED
CONDENSED CONSOLIDATED BALANCE SHEETS 06.30.201 12.31.200
uUsD uUsD
ASSETS
Cash and cash equivalel 5,650,10! 804,66
Restricted cas 33,52« 908,88t
Accounts receivabl 91,79 60,61’
Prepaid expense 209,51t 450,37.
Total current assets 5,984,93! 2,224,53.
Debt issuance cos - 112,61¢
Tangible fixed asse 113,23: 178,19:
Investment in associa 238,30« 238,30«
Investment in associate (Petromar 49,341,35 -
Total non-current assets 49,692,89 529,11
TOTAL ASSETS 55,677,83 2,753,64
LIABILITIES AND SHAREHOLDERS' EQUITY/(DEFICIT)
Accounts payabl 133,15¢ 610,58:
Bank overdraf - 196,15-
Shor-term loan - 917,69¢
Promissory notes to sharehold - 540,64t
Contingently convertible loa - 1,886,90!
Debenture: - 3,887,17!
Warrant liability - 683,30!
Accrued expenses Exploration ca - 713,99:
Accrued expenses Professional f 62,22¢ 220,44¢
Accrued expenses Intere - 82,74¢
Other accrued expens 27,67 13,67
Refundable deposi 1,258,69! -
Total current liabilities 1,481,75 9,753,33.
Pension liabilities 29,50« 29,50«
Total non-current liabilities 29,50/ 29,50/
TOTAL LIABILITIES 1,511,26. 9,782,83!
Common stock (300,000,000 shares authorized, US@L(par value,
122,883,866 and 119,051,733 shares, respectigslyed and outstandin 122,88 119,05:
Additional paic-in capital 54,812,10 49,532,36
Retained earnings/(deficit accumulated during ttagation stage (819,419 (56,731,60)
Accumulated other comprehensive income / (los
Currency translation adjustme 51,00: 51,00:
Total shareholders' equity/(deficit) 54,166,57 (7,029,18)

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY/(DEFICIT ) 55,677,83 2,753,64




MANAS PETROLEUM CORPORATION

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

UNAUDITED
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME/(LOSS)
For the three months ended For the six months ended Period from
05.25.200
(Inception) to
06.30.201 06.30.200 06.30.201 06.30.200 06.30.201
usD usD usD usD usD
OPERATING REVENUES
Other revenue - - - - 1,375,72i
Total revenues - - - - 1,375,72
OPERATING EXPENSES
Personnel cost (536,93) (1,652,001 (3,038,130 (3,515,85) (25,095,35)
Exploration cost: (548,369) (66,815 (612,02:) (331,079 (7,704,53)
Depreciatior (13,589 (45,569) (29,799 (62,05¢) (196,990
Consulting fee: (243,59 (427,349 (661,019 (554,13() (8,555,13)
Administrative cost: (404,729 (340,999 (648,20:) (580,04 (12,535,91)
Total operating expenses (1,747,200 (2,532,72) (4,989,16) (5,043,16) (54,087,93)
Gain from sale of investme - - - - 3,864,19
Loss from sale of investme - - - - (900)
OPERATING INCOME/(LOSS) (1,747,201 (2,532,72) (4,989,16) (5,043,16) (48,848,91)
NON-OPERATING INCOME / (EXPENSE)
Exchange difference 109,26¢ 50,93t 26,797 135,50¢ 171,94:
Changes in fair value of warrar 421,98: (13,902,39) 533,22 (13,402,22) (10,441,08)
Warrants issuance exper - - - - (9,439,77)
Gain from sale of subsidia - - 57,850,91 - 57,850,91
Change in fair value of investment in assoc (25,878,36) - 2,934,53! - 2,934,53
Interest incomt 401 22,30" 451 46,81% 597,92:
Interest expens (4,805) (352,76%) (326,11Y) (660,75%) (2,562,31)
Loss on extinguishment of de - - (117,049 - (117,049
Income/(Loss) before taxes and equity in net los$ associate (27,098,73) (16,714,63) 55,913,59 (18,923,82) (9,853,82)
Income taxe: (395) (1,482 (1,405 (1,936) (9,346
Equity in net loss of associe - - - - (24,527)
Net income/(loss) (27,099,12) (16,716,12) 55,912,18 (18,925,76) (9,887,68)
Net income / (loss) attributable to r-controlling interes - - - - (18,700
Net income/(loss) attributable to Manas (27,099,12) (16,716,12) 55,912,18 (18,925,76) (9,906,38)
Currency translation adjustment attributable to k& - - - - 51,00:
Net comprehensive income/(loss) attributable to Maas (27,099,12) (16,716,12) 55,912,18 (18,925,76) (9,855,38)
Net comprehensive loss attributable to -controlling interes - - - - 18,70(
Net comprehensive income/(loss) (27,099,12) (16,716,12) 55,912,18 (18,925,76) (9,836,68)
Weighted average number of outstanding sharescjt 122,351,82 119,051,73 120,701,78 119,051,73 108,682,58
Weighted average number of outstanding sharesiédil 122,351,82 119,051,73 129,747,58 119,051,73 108,682,58
Basic earnings / (loss) per share attributable to ldnas (0.22) (0.14) 0.4¢€ (0.1¢) (0.09)
Diluted earnings / (loss) per share attributable tdtManas (0.22) (0.19 0.4 (0.16) (0.09)




MANAS PETROLEUM CORPORATION

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
UNAUDITED

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months endec Period from
05.25.200
(Inception) to
06.30.201 06.30.200 06.30.201
uUsD uUsD uUsD
OPERATING ACTIVITIES
Net income/(loss’ 55,912,18 (18,925,76) (9,887,68)
To reconcile net income/(loss) to net cash us
in operating activities
Gain from sale of subsidial (57,850,91) - (57,850,91)
Gain from sale of investme - - (3,864,19)
Loss from sale of investme - - 90C
Change in fair value of investment in assoc (2,934,53) - (2,934,53)
Equity in net loss of associe - - 24,52
Depreciatior 29,79« 62,05¢ 196,99(
Amortization of debt issuance co 112,61¢ 53,19: 349,91(
Warrant issuance expense / (incol (533,22) 13,402,22 19,880,86
Exchange difference (26,79)) (135,509 (171,94)
Non cash adjustment to exploration cc (204,75)) - (204,75)
Non cash interest incon (25,619 - (25,619
Interest expense on contingently convertible | 29,89: 65,92( 236,79t
Loss on extinguishment of contingently convertilolen 83,20: - 83,20:
Interest expense on debentu 78,97 217,80° 764,14
Loss on extinguishment of debentu 33,847 - 33,84%
Stock-based compensatic 2,872,52! 2,780,64 24,384,64
Decrease / (increase) in receivables and prepaiense: 207,69¢ 7,611 (298,09))
(Decrease) / increase in accounts paye (450,477 (896,704 (376,217
(Decrease) / increase in accrued expe (938,979 (211,30 15,69:
Change in pension liabilit - - 29,50
Cash flow (used in) / from operating activities (3,604,55) (3,579,81) (29,612,93)
INVESTING ACTIVITIES
Purchase of tangible fixed assets and computeracd (1,182 (24,040 (425,61))
Sale of tangible fixed assets and computer soft - - 79,32t
Proceeds from sale of investmi 10,765,81 - 14,765,81
Decrease / (increase) restricted c 875,71: 5,000,93 (33,17
Acquisition of investment in associz - - (67,74
Cash flow (used in) / from investing activities 11,640,33 4,976,89! 14,318,60




MANAS PETROLEUM CORPORATION

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
UNAUDITED

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINU ED)
For the six months endec Period from
05.25.200
(Inception) to
06.30.201 06.30.200 06.30.201
uUsD uUsD uUsD
FINANCING ACTIVITIES
Contribution share capital founde - - 80,01¢
Issuance of unit - - 15,057,48
Issuance of contingently convertible Ic 1,680,001
Issuance of debentur 3,760,00!
Issuance of promissory notes to sharehol 540,64t
Repayment of contingently convertible Ic (2,000,001 - (2,000,001
Repayment of debentur (4,000,001 - (4,000,001
Repayment of promissory notes to sharehol (540,64¢) - (540,644
Issuance of warran - - 670,57:
Proceeds from exercise of warra 2,260,95! - 2,260,95!
Cash arising on recapitalizati - - 6,51(
Shareholder loan repa - - (3,385,83)
Shareholder loan raist - - 4,653,722
Repayment of bank loe - (1,220,00i) (2,520,00i)
Increase in bank loe - 1,000,001 2,520,00!
Increase in shc-term loan - - 917,69¢
Payment of debt issuance cc - - (279,910)
(Decrease) / increase in bank overd (196,15 - -
Increase / (decrease) in refundable dep: 1,258,69! - 1,258,69!
Cash flow (used in) / from financing activities (3,217,14) (220,000 20,679,91
Net change in cash and cash equivalen 4,818,64! 1,177,08: 5,385,57!
Cash and cash equivalents at the beginning ofeéhieg 804,66: 225,99 -
Currency translation effect on cash and cash etgrits 26,79% 33,48: 264,52!
Cash and cash equivalents at the end of the peric 5,650,10! 1,436,55! 5,650,10!
Supplement schedule of nc-cash investing and financing activities
Forgiveness of debt by major sharehol - - 1,466,05:
Deferred consideration for interest in CJSC Sowtidleum Co - - 193,00
Warrants issued to pay placement commission expt - - 2,689,91
Debenture interest paid in common shz - - 213,47¢
Forgiveness of advance payment from Petromanagihec. 917,69¢ - 917,69¢
Initial fair value of shares of investment in Patianas 46,406,82 - 46,406,82
Forgiveness of receivable due from Manas AdriatichBl (3,449,70) - (3,449,70)




MANAS PETROLEUM CORPORATION

CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY / ( DEFICIT)

Deficit
accumulated Accumulated
Other
during the Compre- Total share-
Number of Additional development hensive Incomi holders' equity
SHAREHOLDERS' EQUITY / (DEFICIT) Shares Share Capita paid-in capital stage (Loss) | (deficit)

Balance May 25, 2004 - - - - - -
Contribution share capital from founde 80,000,000 80,00( 19 - - 80,01¢
Currency translation adjustme - - - - (77,08 (77,087
Net loss for the perio - - - (601,03) - (601,037)
Balance December 31, 2004 80,000,00 80,00( 19 (601,037) (77,087 (598,09)
Balance January 1, 2005 80,000,00 80,00( 19 (601,037) (77,087) (598,09))
Currency translation adjustme - - - 218,69¢ 218,69¢
Net loss for the yee - - - (1,993,93) - (1,993,93)
Balance December 31, 2005 80,000,00 80,00( 19 (2,594,969 141,61° (2,373,32)
Balance January 1, 2006 80,000,00 80,00( 19 (2,594,969 141,61° (2,373,32)
Forgiveness of debt by major sharehol - - 1,466,05: - - 1,466,05:
Currency translation adjustme - - - - (88,157) (88,157
Net income for the yet - - - 1,516,00: - 1,516,00.
Balance December 31, 2006 80,000,00 80,00( 1,466,07: (1,078,960 53,46¢ 520,57!
Balance January 1, 2007 80,000,00 80,00( 1,466,07: (1,078,961 53,46 520,57!
Recapitalization transaction (Note 20,110,40 20,11( (356,73)) - - (336,62:)
Stocl-based compensatic 880,00( 88C 7,244,40! - - 7,245,28!
Private placement of Units, issued for c. 10,330,15 10,33( 9,675,66' - - 9,685,99'
Private placement of Uni 10,70¢ 11 (12) - - -
Private placement of Units, issued for c. 825,22° 82t 3,521,23: - - 3,522,05
Currency translation adjustme - - - - 3,06¢ 3,06¢
Net loss for the yee - - - (12,825,49) - (12,825,49)
Balance December 31, 2007 112,156,48 112,15t 21,550,63 (13,904,45) 56,53 7,814,87!
Balance January 1, 2008 112,156,48 112,15t 21,550,63 (13,904,45) 56,53 7,814,87!
Stocl-based compensatic 2,895,24! 2,89t 9,787,97: - - 9,790,87:
Private placement of Units, issued for ¢ 4,000,001 4,00( 1,845,42! - - 1,849,42!
Issuance of warran - - 10,110,34 - - 10,110,34
Beneficial Conversion Featu - - 557,98¢ - - 557,98¢
Currency translation adjustme - - - - (13,219 (13,217
Net loss for the perio - - - (30,296,10) - (30,296,10)
Balance December 31, 20C 119,051,73 119,05: 43,852,37 (44,200,56) 43,32 (185,81))
Balance January 1, 2009 119,051,73 119,05: 43,852,37 (44,200,56) 43,32: (185,81))
Adoption of ASC 81-40 - - (9,679,77) 9,086,97: - (592,80:)
Reclassification warran - - 10,883,81 - - 10,883,81
Stocl-based compensatic - - 4,475,95: - - 4,475,95:
Currency translation adjustme - - - - 7,67¢ 7,67¢
Net loss for the yee - - - (21,618,01) - (21,618,01)
Balance December 31, 20C 119,051,73 119,05: 49,532,36 (56,731,60) 51,00: (7,029,18)
Balance January 1, 2010 119,051,73 119,05: 49,532,36 (56,731,60) 51,00: (7,029,18)
Exercise of warrant 3,832,13: 3,83 2,257,12' - - 2,260,95!
FV adjustment of exercised warra - - 72,64 - - 72,64
Reclassification warran - - 77,43¢ - - 77,43¢
Stocl-based compensatic - - 2,872,52! - - 2,872,52!
Currency translation adjustme - - - - - -
Net loss for the perio - - - 55,912,18 - 55,912,18
Balance June 30, 201 122,883,86 122,88« 54,812,10 (819,41 51,00: 54,166,57




1. BASIS OF PRESENTATION

The accompanying unaudited condensed consolidetaddial statements of Manas Petroleum Corpordtigianas” or the Company”) and it
subsidiaries (“Group”¥or the three and six months ended June 30, 20%8 baen prepared in accordance with U.S. genesaltepte
accounting principles for interim financial infortitn and with the instructions to Form 10-Q andiélet 10 of Regulation $. Accordingly
they do not include all of the information and footes required by U.S. generally accepted accagirginnciples for complete financ
statements. These condensed consolidated finastaigiments should be read in conjunction with tresclidated financial statements and
notes thereto, included in the Group's Annual Repoform 10-K for the year ended December 31, 2009

In terms of the oil and gas industry lifecycle, Bempany considers itself to be an explorationestegmpany. Since it has not realized
revenues from its planned principal operations,Gbenpany presents its financial statements in aamfg with accounting principles genere
accepted in the United States of America (US GA#R} apply in establishing operating enterprises,development stage companies. A
exploration stage enterprise, the Company discltisesdeficit accumulated during the explorationgstand the cumulative statement:
operations and cash flows from inception to theentrbalance sheet date.

The Company, formerly known as Express Systemsdation, was incorporated in the State of Nevadduwy 9, 1988

On April 10, 2007, the Company completed the Exgleafiransaction whereby it acquired its then sobsisliary DWM Petroleum AG, Ba
(“DWM”) pursuant to an exchange agreement signed in Nove2d0é whereby 100% of the shares of DWM were exghd for 80,000,0(
common shares of the Company. As part of the djpsfrthis exchange transaction, the Company is808J000 shares as findefses at th
closing price of $3.20.

The acquisition of DWM has been accounted for aegger of a private operating company into a oparating public shell. Consequently,
Company is the continuing legal registrant for tatpry purposes and DWM is treated as the contgpaitcounting acquirer for accounting
reporting purposes. The assets and liabilities WND remained at historic cost. Under US GAAP in sactions involving the merger o
private operating company into a noperating public shell, the transaction is equinate the issuance of stock by DWM for the net mary
assets of the Company, accompanied by a recapiiializ The accounting is identical to a reverseugition, except that no goodwill or otl
intangibles are recorded.

On February 12, 2010 we signed a formal purchaseeatent with WWI Resources LTD. At closing, on kety 24, 2010, WWI Resourc
changed its name to Petromanas Energy Inc. (“Paimasf, TSXV: PMI). With the closing, DWM completed the saleadl of the issued ar
outstanding shares of Manas Adriatic GmbH (“ManaBi&ic”) to Petromanas. Manas Adriatic is the owpé three onshore oil and g:
production sharing contracts containing six licenkecated in Albania. As consideration for thesareh, DWM received CAD$2,000,C
($1,937,396) in cash on March 3, 2010, $350,000May 17, 2010 for compensation of operational expsna Albania for January a
February 2010 and 100,000,000 Petromanas commaesshia addition to the $917,723 advanced from deetinas in December 20
Pursuant to the purchase agreement, DWM Petrolswentitled to receive an aggregate of up to antiaddil 150,000,000 Petromanas comi
shares as follows:




10

e 100,000,000 Petromanas common shares upon conmptdttbe first well on the Albanian project by Manadriatic, or on the date tt
is 16 months after the Closing Date, whichever cxfiust;

e 25,000,000 Petromanas common shares if, on or defa tenth anniversary of the Closing Date, Mafdsatic receives a repc
prepared pursuant to Canada’s National Instrumérnt08, Standards of Disclosure for Oil and Gas Ati#igi confirming that tt
Albanian project has 2P reserves of not less ti§e®0®,000 barrels of oil (BOE); and

e if, on or before the tenth anniversary of the GigsDate, Manas Adriatic receives a report prepg@guant to Canada’Nationa
Instrument 5101, Standards of Disclosure for Oil and Gas Ati#igi confirming that the Albanian project has Berves in excess
50,000,000 BOEs, then for each 50,000,000 BOEs amdrabove 50,000,000 BOEs, Petromanas will beinestjtio issue 500,01
Petromanas common shares to DWM Petroleum to aimemiof 25,000,000 Petromanas common shares.

In addition, at closing Petromanas funded Manasatidrwith $8,500,000 to be used by Manas Adritdicepay advances made by DWM
its predecessors in respect of the Albanian projEeé proceeds from this repayment by Manas Adri@tnbH to DWM Petroleum AG ha
been used by our company to repay all of our detuirities prior to maturity.

On May 25, 2010, Petromanas issued to DWM Petrol&@npursuant to the amended share purchase agreemeadditional 100,000,0
Petromanas common shares. DWM now has ownershipgc@migol over 200,000,000 Petromanas common staréghe right to acquire
further 50,000,000 common shares of Petromanasrdingoto the conditions described above. The 2@ common shares repre:
32.36% of the issued and outstanding common sludifeetromanas.

The Group follows a strategy focused on the exgilmmaand development of oil and gas resources imr@eand East Asia (Kyrgyz Repub
Republic of Tajikistan and Republic of Mongolia), the Balkan Region (participation in Petromanasrgy Inc. with activities in Albania)
well as in Latin America (Chile).

2. GOING CONCERN
The condensed consolidated financial statements begn prepared on the assumption that the Grdupomtinue as a going concern.

Our cash balance as of June 30, 2010 was $5,6500h@5Groups total current assets as of the reporting dateuated to $5,984,939 and tc
current liabilities were $1,481,757 resulting inet working capital of $ 4,503,182.

In addition, of the 200,000,000 common shares a@fofgnas held by the Group, 10,000,000 were fre@lgable as of June 30, 2010.
market value of these freely tradable shares waghly $2,900,000.

Based on our business plan for the next 12 momtbsyill need $4,700,000 to fund our operations.

Given our net working capital plus our freely trattashares of Petromanas, we do not expect to agitional funding from external sour:
to cover our monthly burn rate of approximately 3280 and minimum commitments before July 2011.
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In order to continue to implement the geologicarkvprogram for our projects particularly in Centeald East Asia and to finance contint
operations, the Group will require further fundse \@kpect these funds will be raised through addifi@quity and/or debt financing. If we
not able to raise the required funds, we would iclrarmingeut projects in order to reduce our financial cotnmeints. Any additional equi
financing may be dilutive to shareholders, and detatncing, if available, will increase expensesl amay involve restrictive covenants. -
Company will be required to raise additional cdpitaterms which are uncertain, especially underdhrrent capital market conditions. Ur
these circumstances, if the Company is unable taimlzapital or is required to raise it on unddsiaerms, it may have a material adv
effect on the Company's financial condition.

3. ACCOUNTING POLICIES

The Group$ condensed consolidated financial statementsrapaped in accordance with US GAAP. The preparatidimancial statements
conformity with US GAAP requires management to maekémates and assumptions that affect the reparealints of assets, liabilities ¢
disclosures, if any, of contingent assets andlitads at the date of the financial statementsuattesults could differ from these estimates.

The accompanying financial data as of June 30, 20DDecember 31, 2009 and for the three and sithscended June 30, 2010 and -
and for the period from inception, May 25, 2004,Jtme 30, 2010 has been prepared by the Compathgutiaudit, pursuant to the rules
regulations of the Securities and Exchange Comoms$SEC).

The complete accounting policies followed by the@r are set forth in Note 3 to the audited constdid financial statements contained ir
Group's Annual Report on Form 10-K for the yeareghBDecember 31, 2009.

In the opinion of management, all adjustments (Whiclude normal recurring adjustments, exceptisslased herein) necessary to prest
fair statement of financial position as of June 3010 and December 31, 2009, results of operafmrthe three and six months ended Jun:
2010 and 2009 and for the period from inceptionyM&, 2004, to June 30, 2010, cash flows for tkersdnths ended June 30, 2010 and :
and for the period from inception, May 25, 2004Jtme 30, 2010 and statement of sharehol@epsity (deficit) for the period from inceptic
May 25, 2004, to June 30, 2010, as applicable, baem made. The results of operations for the tAnglesix months ended June 30, 201(
not necessarily indicative of the operating resfdighe full fiscal year or any future periods.

4. RECENT ACCOUNTING PRONOUNCEMENTS

In June 2009, the FASB issued FASB ASC 810-10 (mighoritative literature SFAS No. 167, “Amendngetd FASB Interpretation (“FIN”
No. 46(R)") which changes how a reporting entity determinesnadreentity that is insufficiently capitalized arriot controlled through votii
(or similar rights) should be consolidated. Theedmination of whether a reporting entity is reqdite consolidate another entity is basec
among other things, the other entity’s purpose @slgn and the reporting entigyability to direct the activities of the other ignthat mos
significantly impact the other entity’s economiafoemance. FASB ASC 8100 will require a reporting entity to provide addital disclosure
about its involvement with variable interest eesitand any significant changes in risk exposuretaltieat involvement. A reporting entity v
be required to disclose how its involvement withagiable interest entity affects the reporting ®ftifinancial statements. FASB ASC 810-
is effective for fiscal years beginning after Novwn 15, 2009, and interim periods within thosedisears. The Company adopted FASB /
810-10 as of January 1, 2010 and its applicatiehrftaimpact on the Company’s condensed consolidatadcial statements.
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In April 2010, the FASB issued ASU 2010-13, "Comgpeation - Stock Compensation (Topic 718jfect of Denominating the Exercise Prict
a Share-Based Payment Award in the Currency ofMhaeket in Which the Underlying Equity Security Tesd" ASU 20103 provide
amendments to Topic 718 to clarify that an emploglearebased payment award with an exercise price dendeuna the currency of
market in which a substantial portion of the ergitgquity securities trades should not be consitiEreontain a condition that is not a mat
performance, or service condition. Therefore, atityemwould not classify such an award as a liapilitit otherwise qualifies as equity. T
amendments in ASU 201183 are effective for fiscal years, and interim pds within those fiscal years, beginning on orraecember 1!
2010. The adoption of this standard will not hameefect on our results of operation or our finahgiosition.

In January 2010, the FASB issued ASU No. 20104ffroving Disclosures about Fair Value Measurementghich requires addition
disclosures about the amounts of and reasonsdoifisant transfers in and out of Level 1 and LeRdhir value measurements. This stan
also clarifies existing disclosure requirementstedl to the level of disaggregation of fair valueasurements for each class of asset:
liabilities and disclosures about inputs and vatuatechniques used to measure fair value for Ibeturring and nomecurring Level 2 ar
Level 3 measurements. The Company included thenstjadditional disclosure for Level 2 fair valueasurements as of the first quarte
2010.

5. CASH AND CASH EQUIVALENTS

USD (held
USD (held USD (held USD (held in other USD TOTAL USD TOTAL
in USD) in EUR) in CHF) currencies) June 30, 201 Dec 31, 200¢
Bank and postal accour 5,625,34! 132 17,92« 6,702 5,650,10! 804,66:
Cash and Cash Equivalel 5,625,34! 132 17,92¢ 6,702 5,650,10! 804,66:

Cash and cash equivalents are available at thepGrawn disposal, and there is no restriction orthtion on withdrawal and/or use of th
funds. The Grou cash equivalents are placed with high creditdréiteancial institutions. The carrying amount oésle assets approxime
their fair value.

6. TANGIBLE FIXED ASSETS

2010 Office Equipment Vehicles Leaseholc Total
& Furniture Improvements
USD USD USD USD
Cost at January 1 144,19¢ 127,37¢ 47,37¢ 318,95(
Additions 1,182 - - 1,182
Deconsolidation of Manas Adriat (27,526 (37,879 - (65,409
Cost at June 3C 117,85: 89,50( 47,37¢ 254,72
Accumulated depreciation at January 1 (68,089 (53,07 (19,599 (140,759
Depreciatior (13,159 (11,909 (4,73 (29,799
Deconsolidation of Manas Adriat 16,76¢ 12,29! - 29,05¢
Accumulated depreciation at June 3( (64,479 (52,68 (24,33)) (141,49
Net book value at June 3( 53,37¢ 36,818 23,044 113,23¢
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Depreciation expense for the six months period érddme 30, 2010 and 2009 was $29,794 and $62 88%ctively. Depreciation expense
the three months period ended June 2010 and 200$1#585 and $45,563, respectively.

7. STOCK COMPENSATION PROGRAM

On May 1, 2007 the Board of Directors approveddtanting of stock options according to a NonquadifStock Option Plan. This stock opt
plan has the purpose (a) to ensure the retentitimeo$ervices of existing executive personnel, daployees, and Directors of the Compar
its affiliates; (b) to attract and retain competreatv executive personnel, key employees, conssl@amd Directors; (c) to provide incentive
all such personnel, employees, consultants andci® to devote their utmost effort and skill te tadvancement and betterment of
Company, by permitting them to participate in thvenership of the Company and thereby in the sucaedsincreased value of the Comp:
and (d) allowing vendors, service providers, cosu$, business associates, strategic partnersptheds, with or that the Board of Direct
anticipates will have an important business refeiop with the Company or its affiliates, the ogpaity to participate in the ownership of
Company and thereby to have an interest in theesscand increased value of the Company.

This plan constitutes a single “omnibus” plan, Menqualified Stock Option Plan (“NQSO Plamich provides grants of nonqualified st
options (“NQSOs"). The maximum number of sharesafimon stock that may be purchased under the $126,000,000.

On February 24, 2010, we peiced an aggregate of 4,350,000 stock optionsraily granted to three of our directors and/oic#fs on May -
2007 from an original exercise price of $4.00 to7$0 We also repriced 400,000 stock options gratdeshe of our directors and officers
June 25, 2007 from an original exercise price 068%0 $0.70.

On February 24, 2010, we granted stock options director of one of our subsidiaries to purchaseaggregate of 1,000,000 shares of
common stock at an exercise price of $0.70 peresf@ra term expiring February 22, 2015. The opgtiorst in 12 quarterly installmer
subject to proration to account for any partiakaalar quarter at the beginning of the vesting plemath the first installment to vest on the f
day of the first full calendar quarter after theedaf the optionea’ stock option agreement, and with each subsedusatiment to vest on t|
first day of each calendar quarter thereafter. gtamt is subject to the execution of stock optigreaments by the optionees and the terr
our 2008 stock option plan.

On June 2, 2010 we granted stock options to a ¢@msto purchase an aggregate of 150,000 sharesrafommon stock at an exercise pric
$ 0.80 per share for a term expiring June 2, 20h@. options vest in 12 quarterly installments, sabjo proration to account for any pa
calendar quarter after the date of the optionatdck option agreement, and with each subsedguostailment to vest on the first day of e
calendar quarter thereafter.

The fair value of all of the options granted durthg three and six months period ended June 3@ &0d June 30, 2009 was determined
the Black-Scholes option pricing model applying Weighted average assumptions noted in the follgwuaible:
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Six months period endec  Three months period endec
June 30, 201 June 30, 200 June 30, 201 June 30, 200

Expected dividend yiel 0% 0% 0% 0%
Expected volatility 92% 90% 105% 90%
Risk-free interest rat 1.737% 1.170% 1.060% 1.170%
Expected term (in year 3.37 2.t 2.5 2.5

The expected volatility is based on a peer grougoaipanies in a similar or the same industry, aitld which the Company is of a compatre
size and life cycle stage, for a period equal ® ¢lxpected term of the options. During the six mesrénded June 30, 2010 and 2009
weighted average fair value of options granted $a58 and $0.14 at the grant date, respectively.

The following table summarizes the Company's stition activity for the six months ended June 3@

Weighteo-
average
Weighted- remaining
average contractual Aggregate

Shares unde exercise term intrinsic
Options option price (years) value
Outstanding at December &
2009 10,150,00 2.1z
Cancellation (repricing (4,750,009 4.13
Re-granted (repricing 4,750,001 0.7¢C
Granted 1,150,001 0.71
Exercisec 0
Forfeited or expires 0
Outstanding at June 30, 20 11,300,00 0.53 4.7¢ 1,452,00
Exercisable at June 30, 20 6,886,29! 0.5¢ 4.6 567,76¢

For the six months period ended June 30, 2010 868,2he Company recorded a total charge of $25282and $2,780,648 respectively, v
respect to equity awards granted under the stockpeasation and stock option plans. For the six hmteriod ended June 30, 2
$2,665,656 and $206,873 were recorded in persarustd and consulting fees, respectively. In persboost included was $1,544,006 rel:
to the incremental fair value of the vested optidue to the regsricing on February 24, 2010. During the comparaalgod in 2009 stock bas
compensation expenses of $2,728,375 were recondeefsonnel costs and $52,273 in consulting fees.

For the three months ended June 30, 2010 the Cogmeanrded a total charge of $460,368 with respeaquity awards granted under
stock compensation and stock option plans, of whi€h0,905 was recorded in personnel and $49,4@8nsulting fees. For the three mor
ended June 30, 2009 the Company recorded a taegelnf $1,362,457 with respect to equity awardsigd under the stock compensation
stock option plans, of which $1,310,184 was recdlidgoersonnel and $52,273 in consulting fees.

A summary of the status of the Company’s non-vestedes as of June 30, 2010 and changes duringettoal is presented below:
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Weighted-average

Nonvested options Shares under optior  grant date fair
value
Nonvested at December 31, 2( 4,838,09 0.3t
Granted 1,150,001 0.5¢
Vested (1,574,393 0.7¢
Forfeited 0 0.0C
Nonvested at June 30, 20 4,413,70. 0.2¢

As of June 30, 2010, there was $1,272,396 of tataecognized compensation cost related to non-deskarebased compensati
arrangements granted under the Plans. That cespexcted to be recognized over a weighted-averagedoof 2.11 years.

8. DEBENTURE

On April 30, 2008, the Company successfully negetiaa mezzanine tranche of bridge financing arebca$4,000,000 through the issuanc
4,000 debenture notes (Debentures) of $1,000 eatl 800,000 detachable warrants. The warrantexaisable to purchase the Company’
unregistered common shares at $2.10 per share itlrekpire on April 30, 2010. The net proceeds &fiaying a finders fee were $3,790,0(
The Debentures bear an interest of 8% per annumbpaywice a year (June and December) and arertupayable in full two years from t
date of issuance (April 30, 2010). The Debentussstme prepaid along with any unpaid interest atGbmpanys request without prepaym
premium or penalty. The Debentures can be convéntedunregistered common shares at any time onaddnof the holder at a convers
price based upon the average price of the 20 daglg price prior to conversion. The conversioicgof 2,000 of the Debentures is subje:

a floor of $1.00 per share. Interest can be paithénequivalent amount of unregistered common shair¢he Company. If the Company iss
shares for proceeds in excess of $40,000,000,upeo 50% of the proceeds are required to be uspdyt down the Debentures.

The aggregate proceeds received have been allobateden the detachable warrants and the Debentures relative fair value bas
Accordingly, $240,000 was credited to additionabiga capital with respect to the warrants.

At the date of issuance the conversion price detexthin accordance with the Debenture agreementegasthan the actual share price or
issuance date. This resulted in a beneficial caioprfeature of $557,989, which has been amortisgag the effective interest rate method
recorded as part of interest expense over the @éthe Debenture.

Debt issuance costs of $210,000 were incurred athevamortized over the term of the Debenturéagithe effective interest rate method.
On March 9, 2010, we have prior to its maturityhfukpaid the principal and interest accrued.

For the six month period ended June 30, 2010 werttatest expense on debentures of $78,974 and &23 Tor the comparable period in
previous year. For the three months periods ended 30, 2010 and 2009 we had interest expense af®®120,543, respectively. At June
2010 and December 31, 2009, the unamortized debbudint relating the Debentures amounted to $0 448,821, respectively. To account
the unamortized debt discount prevailing at the détsettlement we have recorded a loss on exshguent of debenture of $33,847.
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9. WARRANTS

In April 2008, the FASB issued FASB ASC 815-4Br{or authoritative literature:Emerging Issues Task Force (“EITF”) 07-05Determining
whether an Instrument (or Embedded Feature) Isxedeto an Entity’s Own Stock” (“EITF 07-05%). FASB ASC 81540 provides guidan:
on determining what types of instruments or embdddatures in an instrument held by a reportingiyenan be considered indexed to its
stock for the purpose of evaluating the first ciiteof the scope exception in FASB ASC 815-10-15-P¢ior authoritative literature: SFAS
133, paragraph 11(a)). FASB ASC 8486-is effective for financial statements issuedffecal years beginning after December 15, 2008
fiscal year 2009). We adopted FASB ASC &ben the first day of our fiscal year 2009. Basadur analysis we determined that 69,96€
out of the 73,966,707 warrants outstanding areconsidered indexed to the Company’s own stock uR#SB ASC 81540 as the respecti
agreements include reset features. Hence, we sé@as$592,804, comprising of an adjustment of, &[(9,775) to additional paid in capital
$9,086,971 to deficit accumulated during the exation stage, from stockholders’ equity to a shertn liability upon adoption. Additionall
the fair value of the warrants subject to FASB ASIG-40 is adjusted to fair market value at the efngach reporting period.

On April 10, 2009 17,526,881 Warrants from the \elatrA Equity Series granted on April 10, 2007 eggiunexercised.

On May 14, 2009 we asked each holder of the Wesrtatt had a price protection clause to agree tndntheir Warrants to delete the p
protection clause. As and when any of the holdéthese Warrants agree to the proposed amendmentilivprovide them with an amenc
Warrant certificate that shows the price protectitause as having been deleted. As of June 30,,2B&Gollowing Warrant agreements h
been amended and, in accordance with FASB ASC 815ekded to be reclassified as stockholder’s gquit

Fair value at date

Warrant serie- expired # of Warrant Strike price Grant dat Expiry dat¢ reclassificatio

Brokerage Warrant PP # 139,95¢ 0.5¢ July 31, 200 July 31,200 $ 6,81(

Warrant Equity PP2 -07-2007 3,315,55! 0.5¢ July 31, 200 July 31,200 $ 199,58:

Warrant B Equity PP1 30,598,841 0.5¢ April 10, April 10, $ 8,101,86!
2007 201C

Brokerage Warrant PP # 1 5,880,04- 0.5¢ April 10, April 10, $ 1,930,711
2007 201C

Debenture Warrants 3,114,40: 0.5¢ April 30, April 30, $ 722,28t
200¢ 201C

Total $ 10,961,25

On July 31, 2009 7,692,798 Warrants from the WarEayuity PP2 Series granted on July 31, 2007 edpirexercised.
On July 31, 2009 253,899 Warrants from the Brokefrrant PP2 Series granted on July 31, 2007 expinexercised.

On April 10, 2010 2,357,556 Warrants from the Wara Equity PP1 Series granted on April 10, 200Tenexercised and 32,696,207 exp
unexercised.

On April 10, 2010 89,831 Warrants from the BrokerMyarrant PP 1 Series granted on April 10, 201G veseercised and 5,790,213 exp
unexercised.

On April 30, 2010 1,384,746 Warrants from the Debexn Warrants Series granted on April 30, 2008 vexercised and 2,174,576 expi
unexercised.
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As of June 30, 2010 and December 31, 2009, the @oynpad a total of 4,000,000 and 48,343,129 reedetwarrants outstanding
purchase common stock. Each warrant entitles thdehdo purchase one share of the Compamgmmon stock. The Company has ens
shares of common stock authorized in the eventliiesie warrants are exercised.

The following table summarizes information abow @ompany’s warrants outstanding as of June 3@:201

Warrant serie # of Warrant Strike price Grant dat Expiry date
Equity PP3 Sept 20C 4,000,00! 0.9t September 1, 20t  September 1, 20
Total warrants outstanding 4,000,001

The following table summarizes the Company’s wareativity for the six months ended June 30, 2010:

Weighted-average

Warrants Classifed as liability Classified as equit # of warrants exercise prict
Outstanding at December 31, 2009 5,581,53 42,911,59 48,493,122 0.6Z
Reclassification upon amendment of warrant agreé (681,699 681,69! - 0.5¢
Granted - - -

Exercised (350,769 (3,481,37)  (3,832,13) 0.5¢
Forfeited or expires (4,549,079 (36,111,92) (40,660,99) 0.5¢
Outstanding at June 30, 2010 - 4,000,001 4,000,00! 0.9¢

The fair value of liability classified warrants thaere exercised during the three and six month®ge ended June 30, 2010 of $72,643
reclassified to additional paid-in capital.

10. BANK OVERDRAFT/SHORT-TERM LOAN

On December 31, 2009, we had a bank overdraft ® 828 which is due on demand and free of inte@stMarch 3, 2010, we have repaid
bank overdraft of $196,828.

On December 3, 2009, as part of ongoing negotiationthe sale of the Albanian assets, Petromanasmegd $917,698 to the Company, wi
is due on demand and free of interest. In case aafcaessful closing of the agreement to sell tlsetashe amount is considered part of
purchase price consideration. On February 12, 204 8igned a formal share purchase agreement witH R&Sources LTD. At closing, W\
Resources changed its name to Petromanas Energ{/Petromanas”TSXV: PMI). On February 24, 2010, we completed shk of all of th
issued and outstanding shares of Manas AdriatRetoomanas. As a result of this transaction, theaced $917,698 were deemed part o
consideration and were recorded as a gain on saleecincome statement.

As of June 30, 2010, we had no outstanding Bankdaé/Short-Term Loans.
11. CONTINGENTLY CONVERTIBLE LOAN

On August 18, 2008, the Company issued contingartthyertible loans (the “LoansWith a principal amount of $2,000,000 and dispost
8% of its interest in its operations in Mongolidated to Blocks 13 and 14 for aggregate procee@®2¢f00,000. The net proceeds after ps
finder's fee were $1,860,000. The Company is resjba for the Loan holdes’share of the exploration costs attributable twcB$ 13 and 1
through phases 1, 2 and 3, hereinafter referred the Participation Liability.
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The Company has allocated part of the gross praceed Participation Liability for the exploratigosts related to the 8% interest in Block
and 14 in Mongolia provided to the unit holder. TBempany has estimated that there is a range d$ ¢bat could be incurred throt
exploration phases 1, 2 and 3. The total minimutimeged spends for phase 1, the only phase thatriently probable, is $4,000,000
therefore, a Participation Liability of $320,000shiaeen recorded. This liability was reduced as es@e incurred and amounted to $0 ¢
December 31, 2009.

The Loans carry an interest rate of 8% per annudhadinprincipal and accrued interest is payabléuihtwo years from the date of issua
(August 18, 2010). The Loans are secured by thei@sassets in the Kyrgyz Republic.

The principal and any accrued but unpaid interesthe Loans are convertible, in whole or in pattthe option of the holders if the Grc
conducts a public offering at the prevailing margete. The loan was accounted for as a liabilityaccordance with FASB ASC 480-28-
( Prior authoritative literature:FAS150“Accounting for Certain Financial Instruments witbharacteristics of both Liabilities and Equity”
Because the financial instrument embodies a camditiobligation that the Company must or may sétyiéssuing a variable number of eq!
shares and the monetary value of the obligatidraged on a fixed monetary amount known at inception

The initial carrying amount of the Loans of $1,68W) will be accreted to the redemption amount g0$2,000 over the term of the loans u:
the effective interest method.

On March 9, 2010, we have prior to its maturityhfukpaid the principal and interest accrued.

For the six month period ended June 30, 2010 wadrttatest expense on contingently convertible loa$29,893 compared to $65,920 for
comparable previous year period. For the three hzoperiods ended June 30, 2010 and 2009 we hackshtexpense on continger
convertible loan of $0 and $37,909, respectively.JAne 30, 2010 and December 31, 2009, the unamedriilebt discount relating
contingently convertible loan amounted to $0 anti33295, respectively. To account for the unamodtidebt discount we have recorded fol
six months period ended June 30, 2010 $83,202 aridr§he comparable period of the previous yezspectively in loss on extinguishmen
contingently convertible loan.

12. PROMISSORY NOTE

On December 5, 2008, the Company borrowed $54071646 four Directors at no discount to the principatount by selling promissory na
to shareholders (“Shareholder Notes'he parties agreed that no interest shall accruth@rShareholder Notes unless the Company bre
the repayment schedule. The repayment of the pah@mount of the Shareholder Notes has to occtlieifCompany raises greater t
$1,000,000 in financing or 90 days after writtema@ad for repayment by the Shareholder Notes holdeichever is first. The Company
also repay any or all principal amount of the Shalger Notes at any time without notice, bonusemglty. In the event that the Company
to make a payment when it is due, the Company paiyl interest on the outstanding principal amounthef Shareholder Notes at the rat
12% per annum until the Shareholder Notes are ipaidll. On May 1, 2009, the Company received $0,000 in financing. Therefore, as
payment falls due immediately, but so far has marbpaid yet, interest is being accrued.

On March 9, 2010, we have fully repaid the printip$540,646 and a total interest accrued of $68.%-or the six months ended June
2010 and 2009, we recorded $11,198 and $10,66fesitexpense.
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13. SALE OF MANAS ADRIATIC

On February 12, 2010 we signed a formal share pgeclgreement with WWI Resources LTD. At closingyMResources changed its ne
to Petromanas Energy Inc. (“PetromandsSSXV: PMI). On February 24, 2010, we completedghke of all of the issued and outstanding st
of Manas Adriatic to Petromanas.

As consideration for these shares, DWM Petroleuceived CAD$2,000,000 ($1,937,396) in cash on M&gcR010, $350,000 on May :
2010 for compensation of operational expenses awih for January and February 2010 and 100,000R@fbmanas common share
addition to the $917,723 advanced from Petromand3eicember 2009. Pursuant to the purchase agree®@f¥l Petroleum is entitled
receive an aggregate of up to an additional 1500@@0Petromanas common shares as follows:

e 100,000,000 Petromanas common shares upon conmptdttbe first well on the Albanian project by Manadriatic, or on the date tt
is 16 months after the Closing Date, whichever oz éiust;

e 25,000,000 Petromanas common shares if, on or édefer tenth anniversary of the Closing Date, Mahdsatic receives a repc
prepared pursuant to Canada’s National Instrumérnt(8, Standards of Disclosure for Oil and Gas Atiigj confirming that tt
Albanian project has 2P reserves of not less ti§e®0®,000 barrels of oil (BOE); and

e if, on or before the tenth anniversary of the GigsDate, Manas Adriatic receives a report prepg@guant to Canada’Nationa
Instrument 51101, Standards of Disclosure for Oil and Gas Atigsi confirming that the Albanian project has 2Berves in excess
50,000,000 BOEs, then for each 50,000,000 BOEs amdrabove 50,000,000 BOEs, Petromanas will beinegtjtio issue 500,01
Petromanas common shares to DWM Petroleum to amawiof 25,000,000 Petromanas common shares.

In addition, at closing Petromanas funded Manasatidrwith $8,500,000 to be used by Manas Adriatiacepay advances made by D\
Petroleum and its predecessors in respect of thanddn project.

At closing, Petromanas appointed to its six mentlmard of directors three directors nominated by campany (Michael Velletta, Hei
Scholz and Petdvtark Vogel). In addition, and also at closing, tiward of directors of Petromanas appointed Erikyejour Chief Executiv
Officer) and Ari Muljana (our Chief Financial Offic) as the Chief Executive Officer and Chief Firiah©fficer, respectively, of Petromanas.

Contemporaneously with the completion of its pusehaf Manas Adriatic, Petromanas completed a mipiticement offering in which it st
100,000,000 of its common shares for gross proceE@AD $25,000,000 (approximately $24,518,000)teAfadjustment for the 100,000,(
common shares issued to DWM Petroleum at the cdiaplef the sale of Manas Adriatic and the 100,000, common shares issued in
private placement, Petromanas had 328,231,466 conshares issued and outstanding, of which DWM Ratro owns 100,000,000,
approximately 30.47% .

We have analyzed whether we have obtained contt&i Betromanas by considering undiluted and dilwiathg interests, board memb
executive officers, terms of the exchange of eqintgrest and the relative size of Petromans andagladdriatic. Based on this analysis
concluded that:

e Manas Petroleum Corporation does not have majeityng interest in Petromanas. DWM, a whaliwned subsidiary of Man
Petroleum Corporation, holds 100,000,000 outstandhmares of Petromanas, and another 100,000,008sshie issuable at the eal
of 16 months or the completion of the drilling bktfirst well in Albania, i.e. DWM holds 30.47% 46.70% of Petromanas. We ¢
determined that Manas shareholders do not représenajority shareholders.
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e Manas Petroleum Corporation does not have a majorthe Board, nor does it have the ability to@ipp elect or remove a Director.
e Two out of three executive officers are currentoaffs of Manas, which due to conflicts of interast subject to change in near future.

e Regarding the terms of the exchange of equity @sttsrwe concluded that no assessment can be madergimg whether or not
significant premium was paid by either party.

e Regarding the relative size of Petromanas and MAdaistic, we concluded that both entities are $raatl have not yet generated
revenue and that neither one of the entities isifidgntly larger than the other.

Based on the above, Manas Petroleum Corporationatidbtain control over Petromanas.

The transaction therefore is accounted for in ataoce with ASC 810-10-40, which results in ardeoagnition of the subsidiary Manas Adrii
GmbH in exchange for cash received, liabilitiesuassd and 200,000,000 of Petromanas common shatexlis

The shares of Petromanas are traded on the I,'SMhiich we deem an active market and we therdfeleeve that the quoted market prict
the Petromanas share (PML.V) is generally a reaftiterminable fair value and it can be taken aasistfor the calculation of the fair value.

We reached this conclusion based on an assessm#ém éollowing criteria:

e The shares are traded in a foreign market of bheadd scope comparable to the OTCBB, which accgriirASC 820 provides read
determinable fair value for equity securities;

e Bid/ask-spreads are narrow; and

e Trading activity is regular and frequent.

Since the shares are held in escrow and are subjaatescrow release schedule, we deem the sfmeekevel 2 input for the calculation of
fair value in accordance with ASC 820 (Fair valueasurements and disclosures). We apply an annsedudit rate of 12% on the quc
market price based on the time before the shammme freely tradable. The discount rate is an egérof the cost of capital, based on prev
long-term debt the company has issued.

Percentage of Total Escrowed Securities
Release Dates to be Released
At the time of the Final Exchange Bulletin 10% loé tescrow securities
6 months from the Final Exchange Bulletin 15% @f #scrow securities
12 months from the Final Exchange Bulletin 15%hef €scrow securities
18 months from the Final Exchange Bulletin 15%haf €scrow securities
24 months from the Final Exchange Bulletin 15%haf €scrow securities
30 months from the Final Exchange Bulletin 15%hef €scrow securities
36 months from the Final Exchange Bulletin 15%haf €scrow securities

Each escrowed and issued share entitles ManadeRetr@orporation to exercise voting rights and esstrowed and issued share corresg
to one vote.
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Of the 200,000,000 common shares of Petromanasblyelde Group, 10,000,000 were freely tradablefakine 30, 2010. The market valu
these freely tradable shares was roughly $2,900,000

The 50,000,000 additional Petromanas common sharieh are issuable upon achievement of certain itiond (see above (i) and (ii)) will
accounted for in accordance with ASC 450 (Contileges). These are contingent and will only be recxghwhen realized.

A gain on sale of asset is recognized on the s&téwof operations under non-operating income armdlisulated according to ASC 810-40-
as the difference between the fair value of thesiration received and the carrying amount of Mafdriatic GmbHS assets and liabiliti
resulting in a gain on sale of subsidiary:

usD

Cash CAD$ 2,000,000 $1,937,39¢
Cash Advance Payment $917,69¢
Cash Receipt on compensation for operational $350,00(
May 17, 2010 expenses for January and

February in Albania to be borne

by Petromanas
100,000,000 WWI Resources 100,000,000 times quoted CAD$0.30 x 100,000,000
common shares received on March 3]market price at February 25, (USD / CAD : 0.94763 on Feb 25, 2010) on Feb 23,030
2010 2010 of CAD$0.30 (dilution of di ted by 16.23%

issuable 100,000,000 shares Iscounted by 15237

below included) discounted by

an effective discount of 16.23% $23,815,10

*

100,000,000 WWI Resources 100,000,000 times quoted CAD#$0.30 x 100,000,000

common shares that will be received [market price at February 25, (USD / CAD : 0.94763 on Feb 25, 2010) on Feb 23,030
the latest after 16 months after the |2010 of CAD$0.30 (dilution of

Closing date and are not contingent |issuable 100,000,000 shares

included) discounted by an discounted by 20.53%

effective discount of 20.53%* $22,591,72
50,000,000 WWI Resources common| These will be accounted for $0
shares which are contingent. under ASC 450 that is an

acceptable approach under El
09-4. As this is a gain
contingency it will only be
recorded when it can be

realized.
Push down of past exploration costs $7,012,22]
incurred as per agreement
Forgiveness of IC payables Total liabilitieshda Adriatic GmbH $(11,949,704)
Assumed liabilities by Petromanas $8,500,000
$(3,449,704
Net liabilities of Manas Adriatic $4,676,48

GmbH as of 2/24/2010

Gain on sale of subsidiary $57,850,91
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* The quoted market price on February 25, 2010 @a® $0.39. In calculating the fair value per shawe have taken into account the dilus
effect of the additional 100,000,000 shares thatissuable 16 months after the closing date tlstiaFurthermore, the shares are subject
escrow agreement and their fair value was therefiiseounted based on the escrow release scheduéeafnual interest rate appliec
discount the diluted quoted market price was 12%rapresents cost of opportunity at which the Camgpaay raise debt.

In the six month period ended June 30, 2010, nsh gaoceeds from the sale of Manas Adriatic Gmblbwarted to the total of CA
$2,000,000 ($1,937,396), $8,500,000 to be used &iydd Adriatic to repay advances made by DWM Petnoland $350,000 for compensa
of operational expenses in Albania for January Bebruary 2010 reduced by $21,586, the cash owndddmnas Adriatic consolidated as
February 24, 2010.

14. INVESTMENT IN PETROMANAS

On February 12, 2010, our wholywned subsidiary DWM signed a formal Share Purchegreement and completed the sale of all o
issued and outstanding shares of Manas AdriatRetoomanas Energy Inc. (“Petromana#3.a result of this transaction, the Company ¢
100,000,000 common shares of Petromanas, receiwellasch 3, 2010, and another 100,000,000 commoneshaill be received upt
completion of the first well on the Albanian prdjdyy Manas Adriatic, or on the date that is 16 rherdafter the closing date of the transac
whichever occurs first.

Pursuant to an Amending Agreement dated May 2502P&tromanas has issued to DWM an additional 000000 common shares. 1
shares are subject to a hold period expiring Jdn@@11 and bear a legend to that effect.

DWM now has ownership and control over 200,000,66@mon shares of Petromanas and the right to a&quiurther 50,000,000 comn
shares upon certain conditions. The 200,000,000hwamshares represent 32.36% of the issued andndisg common shares of Petromanas.

Refer to Note 13 for details on the initial measoeat of the shares.

Due to timing differences in regulatory reporting Wave elected the fair value option in accordanith ASC 820 for the subsequ
measurement of the equity investment in Petromahlas. Petromanas financials are not readily availasd of this balance sheet date
therefore the summarized financial information lté associate as required under APB18 is not disdlbgrein. The shares of Petromana
traded on the TSX£ which we deem an active market and we therdbelieeve that the quoted market price of the Petraaahare (PMI.V)
generally a readily determinable fair value anchit be taken as a basis for the calculation ofainevalue.

Since the shares are held in escrow and are subjadhold period of four and thirteen months, essipely and an escrow release schedule
deem the shares a Level 2 input for the calculadfathe fair value in accordance with ASC 820 (Railue measurements and disclosures)
apply an annual discount rate of 12% on the quotatket price based on the time before the shamsefreely tradable. The discount ra:
an estimate of the cost of capital, based on pusviong-term debt the company has issued.

The quoted market price of Petromanas on June(®@®@ &as CAD $0.30.

In order to calculate the fair value of our investrhin Petromanas we have discounted the markes pfi the shares based on the es
release schedule. The effective discount appliethemuoted market price of the restricted shard8i8% .
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During the six months ended June 30, 2010, we heserded $2,934,535 unrealized gain on investmmeRetromanas. During the three mo
period ended June, 2010 we expensed $25,878,366alipad loss on our investment in Petromanas.

15. RELATED PARTY DISCLOSURE

The consolidated financial statements include thantial statements of Manas Petroleum Corporadiuth the entities listed in the followi

table:

Equity share Equity share
Company Country June 30, 201( Dec 31, 200¢
DWM Petroleum AG, Baar (1 Switzerlanc 100% 100%
Manas Petroleum AG, Baar ( Switzerlanc 100% 100%
Petromanas Energy Inc., Vancouver Canad: 32.36% n/a
CJSC South Petroleum Company, Jalalaba Kyrgyz Republic 25% 25%
CJSC Somon Oil Company, Dushanbe Rep of Tajikistar 90% 90%
Manas Petroleum of Chile Corporation, Victoria Canade 100% 100%
Manas Management Services Ltd., Nassal Bahama: 100% 100%
Manas Chile Energia Limitada, Santiago Chile 100% 100%
Gobi Energy Partners LLC, Ulaan Baator Mongolia 84% 84%
Manas Adriatic GmbH, Baar (1! Switzerlanc n/a 100%

(1) Included Branch in Albania that was sold in Febyu2010

(2) Founded in 200

(3) Petroleum Energy Inc. participation resulted fromntjal sale of Manas Adriatic GmbH; equity methoddstee that is not consolidat
(4) CJSC South Petroleum Company was founded by DWNkbReim AG; equity method investee that is not ctidated

(5) CJSC somon Oil Company was founded by DWM Petrolé&@y

(6) Founded in 200

(7)  Founded in 200

(8) Manas Chile Energia Limitada was founded by Manasagement Services Ltd.; founded in 2

(9) Gobi Energy Partners LLC was founded in 2009 by D\WWédroleum AG (formerly Manas Gobi LL¢

(10) Manas Adriatic GmbH was founded in 2009 by DWM Bletnm AG and sold in 201

Ownership and voting right percentages in the slidnses stated above are identical to the equiyesh
The following table provides the total amount @frisactions, which have been entered into withadlparties for the relevant financial period:
Affiliates

Six months period endec Three months period endec

June 30, 201 June 30, 200 June 30, 201 June 30, 200
UsD UsD uUsD UsD
Management services performed to Petroma (80,387) - (80,382 -

* Services invoiced or accrued and recorded ag&-expense in personnel cost and administrative

Board of directors Six months period endec

Three months period endec

June 30, 201 June 30, 200 June 30, 201 June 30, 200
uUsD uUsD uUsD uUsD
Payments to directors for office re 12,00( 24,92; 6,00( (25,226
Payments to related companies controlled by dire:
for rendered consulting servic 134,40° 190,70( 57,69¢ 184,88t
Interest on Promissory notes from directc 4,84: 4,612 - -
Interest on Promissory notes from former directt 6,35¢ 6,05 - -
As of June As of Dec 31
30, 201 200¢
USD USD
Promissory notes from director - 233,81:
Promissory notes from former directol - 306,83«

* The promissory notes principal and accrued irgeweere repaid during the first quarter in 2010.ihterest accrued prior to May 1, 20!
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16. COMMITMENTS & CONTINGENT LIABILITIES
Legal actions and claims (Kyrgyz Republic, Republiof Tajikistan, Chile and Albania)

In the ordinary course of business, the associatéssidiaries or branches in the Kyrgyz Republieptiblic of Tajikistan, Mongolia and Ch
may be subject to legal actions and complaints. ddament believes that the ultimate liability, ifyaarising from such actions or compla
will not have a material adverse effect on therial condition or the results of future operatiafishe associates, subsidiaries or branch
the Kyrgyz Republic, Republic of Tajikistan, Mongoand Chile.

During the initial phase of applying for our Chite&xploration license, a joint bidding group wasnied with Manas, IPR and Energy For
Each had a onthird interest. Of its own accord, Energy Focus fleé bidding group. Energy Focus prepared a stler] which was signed
Manas and IPR. By the terms of this side letteergy Focus was granted the option to rejoin thesedium under certain conditions.

Even though Energy Focus has been asked many tarjes the group by contributing its prorated shaf capital, they have failed to do
Despite this, Energy Focus claims that they arilesto participate in the consortium at any fettime, not just under certain conditions.
and Manas disagree with this interpretation.

No litigation has been commenced as of June 30).2@&nas and IPR are firmly of the view that EneFggus no longer has any right to |
the consortium, as the previously agregbn conditions are no longer valid. While Energg s has not accepted this position, they hav
commenced litigation.

At June 30, 2010, there had been no legal actigamst the associates, subsidiaries or branchideiyrgyz Republic, Republic of Tajikist:
Mongolia and Chile.

Management believes that the Group, including astes; subsidiaries or branches in the Kyrgyz RikpuRepublic of Tajikistan, Mongol
and Chile are in substantial compliance with theléavs affecting its operations. However, the risknains that relevant authorities could
differing positions with regards to interpretatigsues.

17. PERSONNEL COSTS AND EMPLOYEE BENEFIT PLANS
Defined benefit plan

The Company maintains a Swiss defined benefit fdad of its employees. The plan is part of an peledent collective fund which provic
pensions combined with life and disability insuran€he assets of the funded plan are held indepégdef the Companys assets in a lega
distinct and independent collective trust fund vishgerves various unrelated employers. The fafnefit obligations are fully reinsured
AXA Winterthur Insurance Company. The plan is valugy independent actuaries using the projected eneitit method. The liabiliti¢
correspond to the projected benefit obligationsvbich the discounted net present value is calcdlagesed on years of employment, expe
salary increases, and pension adjustments.




25

Six months period endec  Three months period endec

Pension expens June 30, 201 June 30, 200 June 30, 201 June 30, 200

usD usD usD usD
Net service cos 2,001 14,62¢ 1,00(C 7,318
Interest cos 3,37¢ 9,37¢ 1,681 4,68¢
Expected return on asst (2,615 (7,037 (2,307 (3,517
Amortization of net (gain)/los - - - -
Net periodic pension cos 2,75¢ 16,96¢ 1,38( 8,49(

During the six months period ended June 30, 201D 20909 the Company made cash contributions of #35dhd approximately $22,2
respectively to its defined benefit pension plahe Tompany does not expect to make any additicaasl contributions to its defined ben

pension plans during the remainder of 2010.

18. FAIR VALUE MEASUREMENT

FASB ASC 820 (Prior authoritative literature: SFAS 157Fair Value Measurementk establishes a thrdeer fair value hierarchy, whi
prioritizes the inputs used in measuring fair vallikese tiers include: Level 1, defined as obsdevaiputs such as quoted prices in ac
markets; Level 2, defined as inputs other than epiqtrices in active markets that are either diyectl indirectly observable; and Level
defined as unobservable inputs in which little ormarket data exists, therefore requiring an entitgevelop its own assumptions. Finar

assets and liabilities carried at fair value adwfe 30, 2010 are classified in one of the thréegogies as follows:

Level 1 Level 2 Level 3 Total
Assets
Investment Petromanas (Not$ - $ 4934135 % - $ 49,341,35
14)
Total Assets $ - $ 4934135 % - $ 49,341,35
Liabilities
Warrants (Note ¢ $ - $ - 9 - $ -
Total Liabilities $ - $ - $ - $ -

The following table summarizes the changes in #ievialue of the Company’level 2 financial assets and liabilities for fregiod ending Jur

30, 2010:

Balance at January 1, 201( -
Total gains (losses) realized and unrealized:

Included in earning 2,934,532
Included in other comprehensive inco -
Purchase, sale, or settlem 46,406,821
Net transfer in / (out) of level -
Balance at June 30, 201 49,341,35

1) Sale of Manas Adriatic GmbH (refer to Note 13)
2) Recorded in change in fair value of investmardagsociate (refer to Note 14)

The following table summarizes the changes in #ievialue of the Company’level 3 financial assets and liabilities for fregiod ending Jur

30, 2010:
Balance at January 1, 201( 683,30!
Total gains (losses) realized and unrealized:
Included in earnings, as a part of chandair value of warrant g533,2231>
Included in other comprehensive incc -
Purchase, sale, or settlem (72,6432
Net transfer in / (out) of level (77,4399

Balance at June 30, 201 -

1) Recorded in Change in fair value of warrants.
2) Recorded in additional paid-in capital due tanaat exercise
3) Reclassification as equity instrum
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19. EARNINGS PER SHARE

Basic earnings per share are calculated using tmp@ny’s weighted-average outstanding common sh&véen the effects are not anti-
dilutive, diluted earnings per share is calculaisthg the weighte@verage outstanding common shares, participatiogrisies and the dilutiv
effect of all other stock-based compensation awasdsetermined under the treasury stock method.

A reconciliation of shares used in calculating basid diluted earnings per share follows:

Six months period endec

June 30,201  June 30, 200
Basic weighted average shares outstan 120,701,78 119,051,73
Effect of common stock equivalent
- stock options and n-vested stocl

under employee compensation pl 3,184,49 -
- warrants 5,861,30. -
- contingently convertible loa - -
Diluted weighted average shares outstand 129,747,58 119,051,73

*For periods in which losses are presented, didugarnings per share calculations do not d
from basic earnings per share because the effeatsygotential common stock equivalents are
ant-dilutive and therefore not included in the calciga

20. SUBSEQUENT EVENT(S)

Effective July 15, 2010, Erik Herlyn, our Preside@hief Executive Officer, Secretary and a direabiour company, has resigned from
positions of President, Chief Executive Officer é8ektretary. There were no disagreements betweekidflyn and our company. Mr. Herl
continues to serve our company as a member of@andbof directors. The termination agreement da¢stipulate a severance payment.

Also effective July 15, 2010, we have appointeceRbtark Vogel to act as our interim President amie€CExecutive Officer.

On July 21, 2010 we cancelled the 150,000 stociongtgranted on June 2, 2010 and issued 150,00@mtarto purchase an aggregat
150,000 shares of our common stock at an exercise @f $ 0.80 per share for a term expiring Jun20A3 instead.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations.
Forward-Looking Statements

This quarterly report contains forward-looking staents. Forwartboking statements are statements that relate ttoefuevents or futu
financial performance. In some cases, you can ifgefiorward looking statements by the use of terohiigy such as “may”, “should”, “intend
“expect”, “plan”, “anticipate”, “believe”, “estimaf, “project”, “predict”, “potential’, or “continué or the negative of these terms or o
comparable terminology. These statements speakambf the date of this quarterly report. Exampieforwarddooking statements made

this quarterly report include statements pertainm@mong other things:

the quantity of potential natural gas and crudeesiburces;
potential natural gas and crude oil production leve

capital expenditure programs;

projections of market prices and costs;

supply and demand for natural gas and crude oil;

our need for, and our ability to raise, capitaklan

treatment under governmental regulatory regimestaxathws.

These statements are only predictions and invatavk and unknown risks, uncertainties and othaofacincluding:

our ability to establish or find resources or ressr

volatility in market prices for natural gas andaewil;

liabilities inherent in natural gas and crude @émtions;

uncertainties associated with estimating naturalagad crude oil resources or reserves;

competition for, among other things, capital, reses, undeveloped lands and skilled personnel;

political instability or changes of laws in the atties in which we operate and risks of terrorttaeks;

incorrect assessments of the value of acquisitions;

geological, technical, drilling and processing peois; and

other factors discussed under the section entiRégk Factors” in our annual report on Form 10-kedi on March 18, 2010.

These risks, as well as risks that we cannot ctlyramticipate, could cause our company’s or oulustry’s actual results, levels of activity
performance to be materially different from anyufet results, levels of activity or performance egsed or implied by these forward look
statements.

Although we believe that the expectations refleétethe forward looking statements are reasonatéecannot guarantee future results, le
of activity or performance. Except as required pplecable law, including the securities laws of theited States and Canada, we do not ir
to update any of the forward looking statementsotaform these statements to actual results.

As used in this quarterly report, the terms “welis™, and “our” refer to Manas Petroleum Corporatiite wholly-owned subsidiaries DW
Petroleum AG, a Swiss company, Manas Petroleum &&wiss company, Manas Energia Chile Limitada, de@h company, Man
Petroleum of Chile Corporation, a Canadian compaignas Management Services Ltd., a Bahamian companlyits partially owne
subsidiary CIJSC Somon Oil Company, a Tajikistan gamy, its 32.36% ownership interest in Petromanaxdy Inc., a Canadian compa
and its 25% ownership interest in CJSC South RatrnlCompany, a Kyrgyz company, as the context reqyire.
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The following discussion and analysis provides matave about our financial performance and condithat should be read in conjunction \
the unaudited consolidated financial statementsalated notes thereto included in this quartesfyort.

Overview

We follow a strategy focused on the exploration dadelopment of oil and gas resources in CentralEast Asia (Kyrgyz Republic, Reput
of Tajikistan and Republic of Mongolia), in the Bah Region (participation in Petromanas Energy Wwith activities in Albania) as well as
Latin America (Chile). In terms of the oil and gadustry, we are active in the initial phase ofrplstum operations that include generatio
prospects and drilling of exploration wells. Ouiayis to increase shareholder value through theessful acquisition and exploration of oil :
gas resources.

We do not have any known reserves on any of oyegties.

We have no operating income yet and, as a resalimight depend upon funding from various sourcesotdinue our operations beyond .
2011 and to implement our growth strategy.

The Six Months Ended June 30, 2010 Compared to the Six Months Ended June 30, 2009
Results of Operatior

For the six months period ended June 30, 2010 weheet income of $55,912,188 as compared to bbsebf $18,925,760 for the comparz
period ended June 30, 2009. This increase is mdimyto the gain from the sale of our subsidiarflimania of $57,850,918 and the differe
of the changes in fair value of warrants of $13,9389 ($533,223 during the six months period endged 20, 2010 and ($13,402,226) for
corresponding period in 2009). In addition, ourdstment in Petromanas positively contributed $2 28l

For the six months period ended June 30, 2010 perating expenses decreased to $4,989,167 frord%381 reported for the same perio
2009. This is a decrease of 1% or $53,994. Lowesgmmel costs were offset by higher exploratiortssdacreased consulting fees and hir
legal, audit and accounting fees.

Personnel cost

For the six months period ended June 30, 2010 pretaosts decreased to $3,038,130 from $3,515@5Be corresponding period in 20
This decrease of 14% or $477,723 in the six mopé#te®d comparison is mainly a result of reducedpenel.

Exploration costt

For the six months ended June 30, 2010 we inclexptbration costs of $612,022 as compared to $351f0r the corresponding period
2009. This increase of 85% or $280,947 is mairybaitable to increased exploration activity in Myarfia.

Consulting fees

For the six months ended June 30, 2010 we incumwedulting fees in the amount of $661,019 as coetptr consulting fees of $554,130
the period ended June 30, 2009. This increase %f d9$106,889 is mainly attributable to a nzash charge for stock options for a consu
(approximately $140,000).
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Administrative cost

For the six months ended June 30, 2010, our adimatiiee costs increased to $648,202 from $580,04Ms increase of 12% or $68,15¢
primarily due to higher legal, audit and accounfiegs paid in the context of the sale of our Albarassets.

Nor-operating income/expense

Non-operating income for the six months ended June2B00 increased to an income of $60,902,760 from»rense of $13,880,663 for
corresponding period in 2009. This increase of 333,423 is mainly due to the gain from the salewfsubsidiary in Albania of $57,850,¢
and the difference of the changes in fair valuevafrants of $13,935,449 ($533,223 during the sbnth® period ended June 30, 2010
($13,402,226) for the corresponding period in 200®pddition, the change in fair value of our istraent in Petromanas positively contribt
$2,934,535 to non-operating income.

The Three Months Ended June 30, 2010 Compared to the Three Months Ended June 30, 2009
Results of Operatior

For the three months period ended June 30, 2010adiea net loss of $27,099,126 as compared to sedf $16,716,121 for the comparz
period in 2009. This increase of $10,383,005 isntyadue to a reduction in the fair value of ouréstment in Petromanas, which accounte
$25,878,366, and the difference in the changeaiimvilue of warrants of $14,324,372 ($421,981 mythe six months period ended June
2010 and ($13,902,391) for the corresponding pardD09).

For the three months period ended June 30, 2010prnating expenses decreased to $1,747,206 frgp323$222 reported for the same pe
in 2009. This decrease of 31% or $ 785,516 in otal bperating expenses is mainly attributableotedr personnel costs and lower consu
fees.

Personnel cost

For the three months period ended June 30, 201@ensonnel costs decreased to $536,937 from $D@3Zpr the corresponding perioc
2009. This decrease of 67% or $1,115,063 in theetimonths period comparison is mainly the consempeflower charges related to eq
awards granted under the stock compensation aoH sfiion plans. For such grants $410,905 wererdecbduring the quarter ended June
2010 versus $1,310,184 for the comparable peri@d@s®.

Exploration cost:

For the three months ended June 30, 2010 we int@xploration costs of $548,364 as compared to8i&6for the corresponding perioc
2009. This increase of 821% or $481,549 is maittlybaitable to increased exploration activitiesMiongolia.

Consulting fees

For the three months ended June 30, 2010 we paglutting fees in the amount of $243,596 as comperednsulting fees of $427,345 for
period ended June 30, 2009. This decrease of 43$d88,749 is mainly attributable to the deconsdi@aof our assets in Albania whi
accounted for $143,000 in the comparable peridti@previous year.
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Administrative cost

For the three months ended June 30, 2010, we red@dministrative costs of $404,724 compared t®&D® for the three months ended J
2009. This increase of 19% and $63,725 is mairihbatable to higher legal, audit and accountinesfe

Nor-operating income/expense

Non-operating expense for the three months ended JOne@LO increased from $14,181,917 for the cormedppg period in 2009 -
$25,351,525. This increase of $11,169,608 is mathlg to a loss in fair value of our investment trBmanas of $25,878,366 and
difference in the changes in fair value of warraofs$14,324,372 ($421,981 during the three montesod ended June 20, 2010
($13,902,391) for the corresponding period in 2009)

Liquidity and Capital Resources

Our cash balance as of June 30, 2010 was $5,650Ck@5total current assets as of June 30, 2010 ataduo $5,984,939 and total cun
liabilities were $1,481,757 resulting in a net wintkcapital of $4,503,182. In addition, of the ZW),000 common shares of Petromanas
by us, 10,000,000 were freely tradable as of JIn@@10. The market value of these freely tradab&es was roughly $2,900,000.

Our capital commitments are disclosed in this aarrtreport on Form 1@ for three and six months ended June 30, 2010e#isaw in ou
annual report on form 1R-for the year ended December 31, 2009. There baea no material changes in these commitments Sinoe 3(
2010.

Operating Activities

Net cash outflow from operating activities of $4@851 for the six months ended June 30, 2010 lgistlylincreased from net cash outflon
$3,579,816 in the comparable period for 2009.

Investing Activitie:

Net cash inflow from investing activities of $11(06339 for the six months ended June 30, 2010 hargeased from a net cash inflow
$4,976,899 in the comparable period for 2009. Tiisease is mainhattributable to proceeds from sale of investmer$19,765,810. In tt
comparable period of the previous year $5,000,888ugh the reduction of the bank guarantee in Atband the reduction of the amount
the escrow account in Mongolia positively affectent cash inflow from investing activities.

Financing Activities

Net cash outflow from financing activities of $372143 for the six months ended June 30, 2010 hasgeud from a net cash outflow
$220,000 in the comparable period for 2009. Durihg six months period ended June, 2010 cash owfl@sulted from repayment
contingently convertible loans (i.e. $2,000,00@payment of debentures (i.e. $4,000,000) and repayof promissory notes to shareholi
(i.e. $540,646). In addition, a bank overdraft @B6,154 was settled and proceeds from the exeofigarrants positively affected cash fl
from financing activities by $2,260,958.
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Cash Flows

Six Months Ended

June 30
2010 2009
Net cash (used in) Operating Activiti $ (3,604,55) $ (3,579,81)
Net cash provided by (used in) Investing Activil $ 11,640,33 $ 4,976,89
Net cash provided by (used in) Financing Activil $ (3,217,14) % (220,001)
Change in Cash and Cash Equivalents During the® $ 4,818,64 $ 1,177,08

Off-Balance Sheet Arrangements
We do not have any off-balance sheet arrangements.
Cash Requirements

According to our business plan we estimate our cagls for the next 12 months be as follows:

Expense Amount
Geological & Geophysice 1,500,001
General & Administrative 2,700,00!
Financing -
Legal 300,00(
Audit 200,00(
Open Commitment -
Total Expenses planned for next 12 month 4,700,00!

As an operator, we have geological and geophysimamitments for the next 12 months in Mongolia antmg to $1,500,000. In Tajikist
the costs for the seismic program are expectedet@pproximately US $3.0 million; these costs arerenily being funded by San
International Ventures Pty Ltd. ("Santos"), a whallvned subsidiary of Santos Limited, which is tiperator of the project pursuant to a f
out agreement. In the Kyrgyz Republic, the operati@osts including seismic are fully carried byn®a. Also, as we are not the operator o
Chilean project, we have no geological or geoplatssommitments for that project for the next 12 tian The Albanian investment was ¢
during the first quarter of 2010 without furthemdincial commitments from us.

Going Concern

The consolidated financial statements have beepaped on the assumption that we will continue @®iag concern. For the three and
months ended June 30, 2010, we had a net loss7od@%¥2,126 and a net income of $55,912,188, respdygtiThe net loss for the three mor
period ended June 30, 2010 is mainly attributable treduction in the fair value of our investmemtHetromanas which accounted
$25,878,366. For the six months period ended June2@10 net income is mainly attributable to théngaom sale of our subsidiary
$57,850,918.

Our accumulated net loss since inception until J88e 2010 was $9,887,689. Accumulated cash flovesi us operating activities sin
inception until June 30, 2010 amounted to $29,632,9
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Our cash balance as of June 30, 2010 was $5,6500105total current assets as of June 30, 2010 ammduo $5,984,939 and total curi
liabilities were $1,481,757 resulting in a net wiadkcapital of $4,503,182.

In addition, of the 200,000,000 common shares afoRenas held by the Group, 10,000,000 were freralyable as of June 30, 2010.
market value of these freely tradable shares waghly $2,900,000.

Based on our business plan for the next 12 montbsyill need $4,700,000 to fund our operations.

Given our net working capital plus our freely traftashares of Petromanas, we do not expect to agitional funding from external sour:
to cover our monthly burn rate of approximately 3280 and minimum commitments before July 2011.

In order to continue our operations beyond Julyl2éid execute the strategy to develop our assetsjilivrequire further funds.
Recent Developments

We are primarily focused on our operations in AlbaKyrgyz Republic, Tajikistan, Mongolia and Chiince the end of our most recent fi
year, following developments have affected thessatpns

Albania

On February 24, 2010, we signed a Share Purchaseefgnt and completed the sale of all of the issuet outstanding shares of Ma
Adriatic, a wholly owned subsidiary of DWM PetroteUAG, to Petromanas. For further detail, pleaserr&s the Notes 13 and 14 to
financial statements.

During the first half-year of 2010 Petromanas Egédrg., in which we now hold a 32.36% interest, thamed its exploration activities:

The technical team has finalized the planning efgbismic acquisition in block E in Albania.105 kifr2D seismic acquisition is progressiny
planned and expected to be completed by Octobed. Z0iis is to further determine the structural digifon of the West Rova, Rova and P
prospects and adds to around 1,300 km of exiseigrsc previously acquired by Albpetrol and Copaagxi partially reprocessed by DV
Petroleum AG. The new seismic fulfils the minimurrkv commitment of the first exploration period dktproduction sharing contract
blocks D and E. We have released an updated téadénis work based on the tender issued in 200&é&smic in blocks A and B. Seve
scouting trips were undertaken in order to traeelittes and to define the technology to be applied.

In addition we have prepared a seismic progranblfacks 2 and 3 in order to further determine thecstral definition of the South Shpiragt
South Shpiragu 2 prospects and the Krasi lead.

The new seismic in blocks 2 and 3 is expected ttdukbto the existing Shpiragu well in order tooall a timedepth correlation of the Sot
Shpiragu prospects.

Kyrgyz Republi

The closed Joined Stock Company, South Petroleump@oy, in which we hold a 25% participating intéresntinued its geological studies
within their five license areas.The operations migithe second quarter of 2010 can be summarizéallaws:

Safety: zero lost time injuries
Kyrgyzstan drilling manager in-country
Scouting of proposed drill location (Ala Buka Wé4)
Drilling program road and bridge audit
Conducted drill rig tender
Conducted drill rig audits
Conducted expression of interest and receivedrpirgdiry quotes for site construction services
Received quotes for long lead items (casing, walllseliner hangers)
Preparation of service contracts
Drill well planning for Ala Buka West#1 (prop), NbrAuchi #1 (prop):
o Geological and geophysical prognosis
o Hazard assessment
o Evaluation program
o Engineering well design
o Preliminary well budget
e Processing of 20 km seismic acquired in the Tulitdase area
e Reprocessing of 2007-2008 seismic into 2010 dataskizluk license area
e Interpretation and integration of new seismic imtapping in Tuzluk license ar



e Co-ordinated aid donation to Osh Relief fund, ohadifof international business community
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Following the deadly ousting of the Bakiyev goveamhon April 8, 2010, amidst claims of widespreaduse of power and corruption,
interim government led by Roza Otunbayeva (formevi& Minister to Malaysia, Kyrgyz Foreign Ministéo US, Canada and Britai
assumed control in the Kyrgyz Republic. Former g Bakiyev signed an official resignation letter April 15, 2010, and left the count
after unsuccessful attempts to rally supportersisnhome province of Djalalabad in the south of ¢bantry (Fergana Basin operations al
Following violent protests in Djalababad on May 29,10, and in Batken between May 26, 2010 and May2810, a state of emergency
declared in Osh following rioting and deadly in&thnic clashes on June 10 and 11, 2010. Tensiott®isouth remain high, the UN ¢
multiple NGOs are active. South Petroleum continiwesonitor the security situation in the southrliBenentary elections are scheduled
October 2010.

Seismic acquisition was successfully acquired énfitst quarter of 2010 in the Tuzluk license areapss the border into Tajikistan. We bel
that data quality is excellent and objectives netato definition of the Tuzluk share of the Nosluchi prospect are being met. The data
processed through the second quarter of 2010,iaadnfiigrations are due in the early third quade2010. Interim interpretation and mapg
are on-going.

Preparations for drilling operations were scaledkba the wake of the unrest of the country. Ineemb with the current situation and the |
time on service tendering and rig, material andiises for drilling, we expect that there will besbght delay concerning the drilling of 1
proposed Ala Buka West well.

Tajikistan
Somon Qil, in which we hold a 90% interest, cortieddhe Kazak crew “Dank” to perform a seismic pobj

e Safety: zero lost time injuries
e Technical database compilation and integration
e |Initial preparation of production sharing agreem&uheduled completion and commencement of negmtawith Tajik government at
the end the second quarter of 2010
e 2D seismic acquisition in the Novobod-Obchai Kalatd Northwest license areas, amounted to:
o 104 km recorded in March 2010
o 105 km recorded in May 2010
o 11 km recorded in June 2010 and survey completee(du2010)
e Processing of complete 342.87 km, 30% completeeaend June. Estimated completion in late August.
e Processing project included reprocessing of ~7®R677-2008 seismic into 2010 dataset in southeem$ie area
e Commencement of interpretation and integrationes¥ seismic into mapping; completion of final magpand prospect and lead
definition scheduled for the end of September 2010
e Scouting of proposed drill locations (Chkalovsk Bbrth Auchi #1)
e Drill well planning for Chkalovsk #1 (prop), Northuchi #1 (prop):
o Geological and geophysical prognosis
o Preliminary engineering well design
o Preliminary well budget

The seismic acquisition that commencedin the sontlieense areas (and locally across the Kyrggiik border) on February 13, 2010 \
completed on June 4, 2010. The survey was condwsetiedy and performance of the Kazakh contract@NRE and the local sulzontractol
Tajikgeofizika, was of high standard. We experieheseme equipment deficiencies, which we do not eixpe experience in the subseqt
seismic acquisitions that we may conduct. Unseddugh rainfall also resulted in some retardatidritee schedule. Permitting processes
survey was conducted during the cropping seasorg significantly improved in comparison with the0Z&008 acquisition, with satisfactc
results.

Data quality is generally good to excellent. Ohijexg relating to definition (to drill ready statusf)the Chkalovsk and North Auchi prospec
likely to be met following final processing and npapy, on current indications. Objectives relatingdad definition in the West Digmai a
appear disappointing at this stage, however, tmeespart of the dataset is encouraging with respedhe Yangiabad area (additio
prospectivity). Lines additional to the initial gr@am in the northwest license area are of gooditgudield data and initial stacks) and hi
been valuable in terms of the contribution to ustierding of the technical issues and prospectinithe area.

The data was in processing through the secondequartd final migrations are due late August 20d@rim interpretation and mapping are on-
going.

Preparation of the production sharing agreemeahigoing, and scheduled for initial government intéacs in the third quarter of 2010. 1
finalization and ratification of the production simg agreement is the last hurdle in order for 8arb exercise their farin-option agreed
the end of June 2007.
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Kyrgyz Republi

In Q1 2010 the closed Joined Stock Company “Sowtioleum Company”jn which we hold a 25% participating interest, ¢oned it
geological studies within their five license areas.

Cameral works

Cameral works consisting of the drawing up of fingborts on Soh, Tuzluk and West Soh license aede submitted in April 2010 we
started. South Petroleum Company processed angzadajeological-geophysical data of previous wavkhin all license areas.

Chile

We have signed an agreement dated January 29, pot€jant to which we have agreed to assign oerest in our Chilean project
exchange for a return of all of the operationaltedbat we have invested in this project to date matief from all currently outstanding &
future obligations in respect of the project. Thansfer of our participation in this Chilean prdjéx the new owners has been approved b
Chilean ministry and is now subject to approvathsy new parties.

Mongolia

The team of geologists and geophysicists of then Blator office has initiated the ieterpretation of existing geological data andlanping a
upcoming gravity survey. This is to further defthe location of lines for the seismic campaign totks 13 and 14 which is expected to col
of around 300 linear km. A plan for environmentabtpction and restoration to be approved by theidflin of Environment is current
prepared.

Data from total 451 existing wells drilled in Zuwayan and Tsagaan Els oil fields area and in préaspeere collected. All well data w
translated from Russian and Mongolian into Engltstthe analysis by international experts.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk.
Not applicable

Item 4T. Controls and Procedures.

Disclosure Controls and Procedures

We maintain “disclosure controls and procedures’that term is defined in Rule 13&{e), promulgated by the Securities and Exch
Commission pursuant to the Securities ExchangeoAd934. Disclosure controls and procedures inclemi@rols and procedures designe
ensure that information required to be disclosedimn companys reports filed under the Securities Exchange Acfl@84 is recorde
processed, summarized and reported within the fier@®ds specified in the Securities and Exchangar@issions rules and forms, and tl
such information is accumulated and communicatedutomanagement, including our principal executiiécer and our principal financi
officer, as appropriate, to allow timely decisiorgarding required disclosure.

As required by paragraph (b) of Rules I¥aunder the Securities Exchange Act of 1934, oanagement, with the participation of
principal executive officer and our principal fir@al officer, evaluated our compamydisclosure controls and procedures as of theoétiak
period covered by this quarterly report. Basedlos évaluation, our principal executive officer amar principal financial officer conclud
that as of the end of the period covered by thisrtguly report, our disclosure controls and procedwere not effective due to lack of
GAAP and SEC knowledge of responsible people withim company. Specifically, we have determined that internal controls ai
procedures for timely filing of material eventdnsufficient due to a lack of knowledge regardingUgenerally accepted accounting princi
and the rules of the Securities and Exchange Cosionidy responsible people within our company.

Changesin Internal Control over Financial Reporting

There were no changes in our internal control dwancial reporting during the fiscal quarter endede 30, 2010 that have materially affec
or are reasonably likely to materially affect onternal control over financial reporting.
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PART II—OTHER INFORMATION
Item 1. Legal Proceedings.

There are no material pending legal proceedingghich our company or any of our subsidiaries isgypor of which any of our properties,
the properties of any of our subsidiaries, is thigjext. In addition, we do not know of any suchgemdings contemplated by any governmi
authorities.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds.

On July 21, 2010 we cancelled stock options to lpage an aggregate of 150,000 shares of our comtook granted to a consultant on Jur
2010 and issued warrants to purchase an aggrea®0@MO00 shares of our common stock at an exeprise of $0.80 per share for a te
expiring June 2, 2013 instead. The warrants veguarterly installments equal to oheelfth of the total number of warrants; subjecwever
to proration to account for any partial calendaartgr at the beginning of the vesting period. Tir& fnstallment became exercisable on Ju
2010 and each subsequent installment becomes sxielesion the first day of each successive caleqdarter thereafter. We issued tt
warrants to one U.S. person (as that term is defim&egulation S of the Securities Act of 1933yirgy on Section 4(2) of the Securities Ac
1933 and/or Rule 506 promulgated pursuant to tloeri8es Act of 1933.

Item 3. Defaults upon Senior Securities.
None.

Item 4. (Removed and Reserved).

Item 5. Other Information.

We entered into a termination agreement dated 3L/y2010 with Erik Herlyn, one of our directors amat former President, Chief Execul
Officer and Secretary, which terminated the emplegtragreement dated June 25, 2007 between Mr. iHenlgt us.

Iltem 6. Exhibits.

Exhibit

Number |Description

3) Articles of Incorporation and Bylaws

3.1 Articles of Incorporation (incorporated by nefiece to an exhibit to our Registration Statemenform SB-2 filed on July 14,
2003)

3.2 Certificate of Amendment to Articles of Incorption of Express Systems Corporation filed on Apr2007 (changing name to
Manas Petroleum Corporation) (incorporated by sxfee to an exhibit to our Current Report on Fork fled on April 17, 2007)

3.3 Amended and Restated Bylaws (incorporated feygece to an exhibit to our Current Report on F8¢# filed on June 15, 2009)

(4) Instruments Defining the Rights of Security Hatlers, including Indentures

4.1 Form of Debenture (incorporated by referencantexhibit to our Current Report on Form 8-K filen May 16, 2008)

4.2 Form of Loan Agreement (incorporated by refeesto an exhibit to our Current Report on Form 8kd on August 25, 2008)

(20) Material Contracts

10.1 Share Exchange Agreement, dated Novembel0P8, @corporated by reference to an exhibit to@urrent Report on Form 8-H
filed on April 17, 2007)

10.2 Form of Warrant B to Purchase Manas Petrol€anporation Common Stock (incorporated by refeegiocan exhibit to our
Current Report on Form 8-K filed on April 17, 2007)

10.3 Yaroslav Bandurak employment agreement, dapeill 1, 2007 (incorporated by reference to an bithib our Current Report on
Form 8-K filed on April 17, 2007)

104 Farm-In Agreement, dated April 10, 2007 (ipaoated by reference to an exhibit to our Curregpdt on Form 8< filed on April
17, 2007)

10.5 2007 Omnibus Stock Option Plan (incorporateddference to an exhibit to our Current Reporfomm 8-K filed on April 17,
2007)

10.6 Form of Debenture (incorporated by referencantexhibit to our Current Report on Form 8-Kdilen May 16, 2008)

10.7 Form of Warrants (incorporated by referencant@xhibit to our Current Report on Form 8-K filea May 16, 2008)




10.8 Form of Subscription Agreement (incorporatgddierence to an exhibit to our Current ReporFomrm 8-K filed on May 16,
2008)

10.9 Form of Loan Agreement (incorporated by refeesto an exhibit to our Current Report on Form 8k&d on August 25, 2008)

10.10 Form of Securities Purchase Agreement, liguthe Form of the Warrant (incorporated by refieeeto an exhibit to our Curren

t

Report on Form 8-K filed on September 15, 2008)
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Exhibit

Number |Description

10.11 Letter Agreement Rhase 2 Work Period with Santos International Qmera Pty. Ltd, dated August 19, 2008 (incorporabg
reference to an exhibit to our Annual Report omira0-K filed on April 15, 2009)

10.12 Side Letter Agreement RPhase 1 Completion and Cash Instead of Shares Sdttios International Holdings Pty Ltd, dd
November 24, 2008 (incorporated by reference texdnibit to our Annual Report on Form 10-K filed April 15, 2009)

10.13 Amended 2007 Omnibus Stock Option Plan (jmoa@ted by reference to an exhibit to our Annugbd®eon Form 1K filed on
April 15, 2009)

10.14 Production Sharing Contract for Exploratibevelopment and Production of Petroleum in Onshdbania — Block “A-B” —
between Ministry of Economy, Trade and Energy dfaklia and DWM Petroleum dated July 31, 2007 (ino@ied by referend
to an exhibit to our Quarterly Report on Form 1@@led on July 24, 2009)

10.15 Production Sharing Contract for Exploratidgvelopment and Production of Petroleum in Onshdbania — Block “D-E”
between Ministry of Economy, Trade and Energy dfaklia and DWM Petroleum dated July 31, 2007 (ino@ted by refereng
to an exhibit to our Quarterly Report on Form 1@@led on July 24, 2009)

10.16 Promissory note issued to Heinz Scholz dated Deeep2008 (incorporated by reference to an exhibitur Quarterly Repo
on Form 10-Q/A filed on July 24, 2009)

10.17 Promissory Note issued to Pawark Vogel dated December 5, 2008 (incorporateddfgrence to an exhibit to our Quarte
Report on Form 10-Q/A filed on July 24, 2009)

10.18 Promissory note issued to Alexander Becker datece®éer 5, 2008 (incorporated by reference to anbéxto our Quarterly
Report on Form 10-Q/A filed on July 24, 2009)

10.19 Promissory note issued to Michael Velletta datedddeber 5, 2008 (incorporated by reference to anb@xto our Quarterly
Report on Form 10-Q/A filed on July 24, 2009)

10.20 Cancellation of Subenancy Contract with Heinz Scholz dated January2099 (incorporated by reference to an exhibibuo
Quarterly Report on Form 10-Q/A filed on July 2009)

10.21 Consulting Frame Contract with Varuna AG dated Babr 1, 2009 (incorporated by reference to an exhibour Quarterly
Report on Form 10-Q/A filed on July 24, 2009)

10.22 Termination Agreement with Thomas Flottmann dateeudry 31, 2009 (incorporated by reference to dnibéxto our Quarterly
Report on Form 10-Q/A filed on July 24, 2009)

10.23 Consulting Frame Contract with Thomas Flottmannedalanuary 22, 2009 (incorporated by referencent@xibit to ou
Quarterly Report on Form 10-Q/A filed on July 2009)

10.24 Amendment to the Notice with Terms and Conditiontfee Termination of Employment Agreement with RlaBan Gupta date
February 26, 2009 (incorporated by reference texnibit to our Quarterly Report on Form 10-Q/A @ilen July 24, 2009)

10.25 Amendment to the Termination Agreement with Rahen &Supta dated March 31, 2009 (incorporated byeafee to an exhibit {
our Quarterly Report on Form 10-Q/A filed on Ju#§;, 2009)

10.26 Termination Agreement with Petdark Vogel dated January 30, 2009 (incorporateddfgrence to an exhibit to our Quarte
Report on Form 10-Q/A filed on July 24, 2009)

10.27 Consulting Frame Contract with PaWark Vogel dated March 26, 2009 (incorporated Hgnence to an exhibit to our Quarte
Report on Form 10-Q/A filed on July 24, 2009)

10.28 Employment and No@empetition Agreement with Erik Herlyn dated Jutse 2007 (incorporated by reference to an exhibdurg
Quarterly Report on Form 10-Q/A filed on July 2009)

10.29 Amendment to Employment Agreement with Erik Herlyated May 14, 2008 (incorporated by reference teexmbit to ou

Quarterly Report on Form 10-Q/A filed on July 2009)
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Exhibit

Number |Description

10.30 Amendment to Employment Agreement with Yaruslavedatlovember 4, 2007 (incorporated by referencent@xibit to ou
Quarterly Report on Form 10-Q/A filed on July 2009)

10.31 Production Sharing Contract for Contract Aflesagaan EIXIIl between the Petroleum Authority of Mongolia cabWM
Petroleum (incorporated by reference to an exhibitur Quarterly Report on Form 10-Q/A filed onya#, 2009)

10.32 Production Sharing Contract for Contract AreaunbayanXIV between the Mineral Resources and Petroleumhgéuity of
Mongolia and DWM Petroleum (incorporated by refeesto an exhibit to our Quarterly Report on FormQ/@ filed on July 24
2009)

10.33 Letter from AKBN regarding Production Sharibgntracts for Blocks A-B and B-dated May 5, 2009 (incorporated by refere
to an exhibit to our Quarterly Report on Form 1@&®led on July 24, 2009)

10.34 Employment Agreement between Ari Muljana and MaResoleum Corporation dated April 1, 2009 (incogted by reference
an exhibit to our Registration Statement on Forthfied on July 30, 2009)

10.35 Consultancy Agreement dated November 21, 2008 BuitfRichard Schenz (incorporated by referencentexibit to our Currer|
Report on Form 8-K filed on August 13, 2009)

10.36 Non Statutory Stock Option Agreement dated Aug@st2D09 with Dr. Richard Schenz ($0.68) (incorpedaby reference to 4
exhibit to our Current Report on Form 8-K filed Angust 13, 2009)

10.37 Non Statutory Stock Option Agreement dated Aug@st2D09 with Dr. Richard Schenz ($0.79) (incorpedaby reference to 4
exhibit to our Current Report on Form 8-K filed Angust 13, 2009)

10.38 Production Sharing Contract for Explorati@gvelopment and Production of Petroleum in Onshdtgnia — Block “2-3"
between Ministry of Economy, Trade and Energy obaklia and DWM Petroleum dated November 7, 2008ofpuarated by
reference to an exhibit to our Quarterly ReporfForm 10-Q filed on November 23, 2009)

10.39 Letter of Intent with WWI Resources Ltd. dated Noeer 19, 2009 (incorporated by reference to anbéixbd our Quarterly
Report on Form 10-Q filed on November 23, 2009)

10.40 Share Purchase Agreement dated February 12, 200@dre WWI Resources Ltd., DWM Petroleum AG and MaAdriatic
GmbH (incorporated by reference to an exhibit to©@urrent Report on Form 8-K filed on February 2810)

10.41 Form of Stock Option Agreement (Investor Retes) (incorporated by reference to an exhibivtio Annual Report on Form 1K1
filed on March 18, 2010)

10.42 Form of Stock Option Agreement (Nimvestor Relations) (incorporated by referencert@=hibit to our Annual Report on Fo
10-K filed on March 18, 2010)

10.43 Agreement dated January 29, 2010 relating to thigasient of the interest in the Chilean projectdiporated by reference to
exhibit to our Annual Report on Form 10-K filed brarch 18, 2010)

10.44* Termination Agreement dated July 31, 201thrik Herlyn
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Exhibit

Number |Description

(14) Code of Ethics

141 Code of Ethics, adopted May 1, 2007 (incorfgatdy reference to an exhibit to our Registraitatement on Form SB-2 filed o
November 21, 2007)

(21) Subsidiaries

21.1 Subsidiaries of Manas Petroleum Corporation

CJSC somon Oil, Dushanbe, Tajikistan, 90% interest

DWM Petroleum A.G., Switzerland, 100% interest

Manas Petroleum A.G., Switzerland, 100% interest

Manas Energia Limitada, Chile, 100% interest

Manas Petroleum of Chile Corporation, Canada, 100@&test
Manas Management Services Ltd., Bahamas, 100%e8giter

Gobi Energy Partners, Mongolia, 84% interest

Petromanas Energy Inc., British Columbia, Cana@a&36%6 interest

(31) Rule 13a-14 Certifications

31.1* Section 302 Certification of Chief Executi@éficer

31.2* Section 302 Certification of Chief Financ@fficer

(32) Section 1350 Certifications

32.1* Section 906 Certification of Chief Executi@éficer

32.2% Section 906 Certification of Chief Financ@fficer

* Filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causiedréport to be signed on its behalf by
undersigned thereunto duly authorized.

MANAS PETROLEUM CORPORATION

By /s/ Pete-Mark Vogel

Pete-Mark Vogel

Chief Executive Officer and Preside
(Principal Executive Officer

Date: August 13, 201

By /s/ Ari Muljana

Ari Muljana

Chief Financial Officer and Treasul

(Principal Financial Officer and Principal Accourdi
Officer)

Date: August 13, 201
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Termination Agreement

This agreement dated as of‘;(jm 2010 between Erik Herlyn (the "first party”) and Manas
Patroleum Corp. {the "second party”).

Whereas the employment agreement of June 25, 2007 (the "Driginal Agreement”| entered into
by the parties is for the employment of Erik Herlyn as Chief Executive Officer,

And whereas the parties wish to terminate the Original Agreement;

Mow therefore in consideration of the premises and for other good and valuable consideration,
the receipt and sufficiency of which is hereby acknowledged, the parties agree as follows:

1. The Original Agreement is hereby terminated.

2. This agreement shall ensure to the benefit of and be binding upon the respective heirs,
executors, adminfstrators and assigns of each of the parties hereto.

3. Thisagreement may be executed in one or more counterparts, each of which when so
executed shall be deemed to be an original and such counterparts together shall
constitute one and the same instrument

4. Erik Herlyn will continue to act as a member of the board of Manas Petroleum Corp.,
subject to appointment by the shareholders

Erik Herlyn hereby releases and forever discharges Manas Petraleumn Corporation, its employees,
directors and officers from any and all liability or cause of action arising out of the Original

hzr;@ﬁ\ r hjs employment with Manas Petroleurn Corporation.
WErik Herlyn" "Heinz Scholz
First Party Second Party

WANAS Pélroteum Corp W Thanaspelrolewm com ifoffinianaspate com






Exhibit 31.1
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT OF 2002
I, Peter-Mark Vogel, certify that:

1. | have reviewed this quarterly report on Forn-Q of Manas Petroleum Corporatic

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omiteie a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, né¢adisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

4, The registrar's other certifying officer(s) and | are responsifde establishing and maintaining disclosure cdstand procedures {
defined in Exchange Act Rules 13a—15(e) and 15¢)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and ha

(@) designed such disclosure controls and proceduresauwsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b)  designed such internal control over financial répgr or caused such internal control over finaho#gorting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodirand the preparation
financial statements for external purposes in atanoce with generally accepted accounting princijj

(c) evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our conclusions ab
the effectiveness of the disclosure controls aratguiures, as of the end of the period covered bsyréport based on st
evaluation; ant

(d) disclosed in this report any change in the regit’s internal control over financial reporting thatomed during the registrée' s
most recent fiscal quarter that has materiallycéfe, or is reasonably likely to materially affeitte registrans internal contre
over financial reporting; an

5. The registrans other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrob over financie
reporting, to the registrant’s auditors and theitacmimmittee of the registrastboard of directors (or persons performing theveden:
functions):

(a) all significant deficiencies and material weaknssisethe design or operation of internal controéofinancial reporting whic
are reasonably likely to adversely affect the regi¥’s ability to record, process, summarize and refpmhcial information; an

(b) any fraud, whether or not material, that involvesnagement or other employees who have a significd@tin the registra’s
internal control over financial reportin

August 13, 2010

/s/ Pete-Mark Vogel

Peter-Mark Vogel

Chief Executive Officer and President
(Principal Executive Officer)




Exhibit 31.2
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT OF 2002
[, Ari Muljana, certify that:

1. | have reviewed this quarterly report on Forn-Q of Manas Petroleum Corporatic

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omiteie a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, né¢adisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

4, The registrar's other certifying officer(s) and | are responsifde establishing and maintaining disclosure cdstand procedures {
defined in Exchange Act Rules 13a—15(e) and 15¢)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and ha

(@) designed such disclosure controls and proceduresauwsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b)  designed such internal control over financial répgr or caused such internal control over finaho#gorting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodirand the preparation
financial statements for external purposes in atanoce with generally accepted accounting princijj

(c) evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our conclusions ab
the effectiveness of the disclosure controls aratguiures, as of the end of the period covered bsyréport based on st
evaluation; ant

(d) disclosed in this report any change in the regit’s internal control over financial reporting thatomed during the registrée' s
most recent fiscal quarter that has materiallycéfe, or is reasonably likely to materially affeitte registrans internal contre
over financial reporting; an

5. The registrans other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internatrob over financie
reporting, to the registrant’s auditors and theitacmimmittee of the registrastboard of directors (or persons performing theveden:
functions):

(a) all significant deficiencies and material weaknssisethe design or operation of internal controéofinancial reporting whic
are reasonably likely to adversely affect the regi¥’s ability to record, process, summarize and refpmhcial information; an

(b) any fraud, whether or not material, that involvesnagement or other employees who have a significd@tin the registra’s
internal control over financial reportin

August 13, 2010

/sl Ari Muljana

Ari Muljana

Chief Financial Officer and Treasurer

(Principal Financial Officer and Principal AccourgiOfficer)



Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned, Peter-Mark Vogel, hereby certifigssuant to Section 906 of the Sarbanes-OxleyoA2002, that:

(@) the quarterly report on Form -Q of Manas Petroleum Corporation for the periodeghdune 30, 2010, fully complies with
requirements of section 13(a) or 15(d) of the SéearExchange Act of 1934; ai

(b) information contained in the Form @fairly presents, in all material respects, timaficial condition and results of operations of M
Petroleum Corporatiot

Date: August 13, 2010

/s/ Pete-Mark Vogel

Peter-Mark Vogel

Chief Executive Officer and President
(Principal Executive Officer)




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned, Ari Muljana, hereby certifies,quamt to Section 906 of the Sarbanes-Oxley AcDOR2 that:

(@) the quarterly report on Form -Q of Manas Petroleum Corporation for the periodeghdune 30, 2010, fully complies with
requirements of section 13(a) or 15(d) of the SéearExchange Act of 1934; ai

(b) information contained in the Form @fairly presents, in all material respects, timaficial condition and results of operations of M
Petroleum Corporatiot

Date: August 13, 2010

[/s/ Ari Muljana
Ari Muljana

Chief Financial Officer and Treasurer
(Principal Financial Officer and Principal AccoundiOfficer)



